Corning Union High School District
Regular School Board Meeting

*Please note that meetings are open to the public again. Facial coverings
are required for all in attendance and social distancing measures will be in
place.

Date of Meeting: April 15, 2021
Time of Meeting: 5:45 P.M.

Place of Meeting: CUHS Library — Those attending the meeting must wear a facial
covering and practice social distancing.
Agenda

1. CALLTO ORDER

2. PLEDGE OF ALLEGIANCE

3. ROLLCALL

4. APPROVAL OF AGENDA/REORDERING OF AGENDA/ADDITION OF ITEMS  Discussion/Action

5. REPORTS

5.1 Superintendent Report - Superintendent Jared Caylor Information
6. PUBLIC COMMENT ON CLOSED SESSION OR ITEMS NOT ON THE AGENDA

Under this item on the Agenda, the public is invited to address the Board regarding items that will be
discussed in closed session or on any other matters within its jurisdiction. Individual speakers will be
allowed up to 3 minutes to address the Board. The Board shall limit the total time for public input to 20
minutes. Please note that Government Code Section 54954.2(a) limits the ability of Board Members to
respond to public comments. In addition, the Board may not take action on any item which is not on this
agenda except as authorized by Government Code 54954.2.

7. ADJOURN TO CLOSED SESSION

7.1 PUBLIC EMPLOYEE DISCIPLINE/DISMISSAL/RELEASE/RESIGNATION

7.2 CONFERENCE W/ LEGAL COUNSEL - Significant Exposure to Litigation
GOVERNMENT CODE 54956.9(D)(2)

8. REOPEN TO PUBLIC SESSION



9. ANNOUNCMENT OF ACTION TAKEN IN CLOSED SESSION, IF ANY

10. CONSENT AGENDA ITEMS Discussion/Action

All matters listed under the consent agenda are considered by the Board to be routine and will be enacted
by the Board in one motion. Requests by a member of the Board to have any item removed from the
consent agenda for discussion will be honored without debate. Requests by the public to have an item
taken off the consent agenda will be considered prior to the Board taking action.

10.1
10.2
10.3
10.4
10.5
10.6

Approval of Regular Board Minutes of March 18, 2021
Approval of Warrants

Interdistrict Attendance Requests

Human Resources Report

Williams Quarterly Report

Surplus Equipment/Obsolete Equipment Form

11. ITEMS FOR ACTION AND DISCUSSION

111

11.2

11.3

11.4

11.5

Pay off Bus and Maintenance Truck Loans Info/Action

The Board will consider approving early pay offs for loans on buses and a maintenance
truck. The total balance on these loans is 5238,353. Early payoff will save the District
$28,576 in interest over the next 2 % years.

Review Terms and Payoff Plan of Rodgers Endowment Loan Info/Action

The Board will review information on the current plan to repay the Rodgers
Endowment loan and consider interest saving payoff options.

Review and Update Deferred Maintenance Plan Info/Action

The Board will review the current Deferred Maintenance Plan and consider which
projects should be completed using one time federal stimulus revenue.

Governance Handbook Consultant Info/Action

Superintendent Caylor will present the Board with information regarding consulting
services for continuing the development of the CUHSD Governance Handbook.

Rodgers Ranch Projects Updates Info/Discussion

Superintendent Caylor will update the Board on various projects at the Ranch,
including the olive orchard, community trail, bridge, pond expansion, and greenhouse.



11.6 Resolution #434 — Sole Sourcing for New Bell System Info/Action

The Board will consider approving a resolution directing District staff on how secure
materials and services for the new bell system.

11.7 2019/20 Audit Report Info/Action

The Board will discuss the 2019-20 Corning Union High School District
Audit Report.

11.8 2019/20 Bond Audit Report Info/Action

The Board will discuss the 2019-20 Corning Union High School District
Bond Audit Report.

11.9  Future Agenda Items Discussion

The Board will discuss the need for any future agenda items.

12. ADJOURNMENT

Request for documents that are public record and are provided at the time of the meeting to a majority of the
Governing Board regarding an open session item will be made available for the public inspection upon request
to the Superintendent’s Office located at 643 Blackburn Avenue, Corning, CA during normal business

hours. Any individual that requires disability-related accommodations or modifications, including auxiliary
aids and services, in order to participate in the Board meeting should contact the Superintendent's Office. The
Board of Trustees recognizes that the district has the primary responsibility to ensure compliance with
applicable state and federal laws and regulations governing educational programs. The Board encourages the
early, informal resolution of complaints whenever possible and appropriate. The Board has also adopted
policy and procedures for resolving complaints which cannot be resolved through an informal process. The
Board has designated Jared Caylor, Superintendent as the compliance officer for complaints. All complaints
shall be filed at the district office, 643 Blackburn Ave, Corning, CA 96021.



https://maps.google.com/?q=643+Blackburn+Avenue,+Corning,+CA&entry=gmail&source=g
https://maps.google.com/?q=643+Blackburn+Ave,+Corning,+CA+96021&entry=gmail&source=g

Corning Union High School
Regular School Board Meeting
Livestream for public

DATE March 18, 2021 TYPE OF MEETING:
Regular
TIME: 5:45 P.M. MEMBERS ABSENT:

Scott Patton
PLACE: Corning Union High School
Library VISITORS:

MEMBERS PRESENT:
William Mache
Todd Henderson
Jim Bingham (arrived at 5:50)
Larry Glover

SCHOOL DISTRICT REPRESENTATIVES:
Jared Caylor, District Superintendent
Jessica Marquez, Administrative Assistant to Superintendent

THE CORNING UNION HIGH SCHOOL -

1. CALL TO ORDER: The meeting was called to order at 5:45 p.m. by Superintendent
Jared Caylor.
2.  PLEDGE OF Superintendent, Jared Caylor asked the Board and audience to stand
ALLEGIANCE: for the flag salute.
3. ROLL CALL: Superintendent, Jared Caylor asked for a roll call.

Attendance is as follows:

=  William Mache
= Todd Henderson
» Larry Glover

» Jim Bingham — Arrived at 5:50 p.m.



4. APPROVAL OF

AGENDA/REORDERING

OF AGENDA/ADDITION
OF ITEMS:

5. REPORTS:

5.1 SUPERINTENDENT
REPORT:

Advanced Opening and Closing

Parliamentary Procedure

Impromptu

Horse Judging

Novice Opening and Closing
Best Informed Greenhand
Creed

Extemporaneous

Prepared Public Speaking

A motion was made by Bill Mache and seconded by Todd Henderson
to approve the agenda.

There being no further discussion, the Board voted unanimously
to approve the agenda.

The vote is as follows:

Larry Glover Aye: X  No: Absent: Abstain:
William Mache  Aye: X __No Absent: Abstain:

Todd Henderson Aye: _ X No: Absent: Abstain:
Scott Patton Aye: No: Absent: X Abstain:
Jim Bingham Aye: No: Absent: X Abstain:

Superintendent, Jared Caylor shared the following:

Enrollment: CUHS:
On Campus 681
Distance Learning 276
Total 957

Centennial:
On Campus 33
Distance Learning 20
Total 53
Independent Study: 44
District Totals: 1054
Superintendent, Jared Caylor updated the Governing Board on recent FFA

Activities. Highlights are as follows;

Alice VonStaden/Bob

Safford/Emily Dale Sections (1st Novice, 1st Officer Team)
Red Bluff (2nd), Sections (1st), Golden
Alice VonStaden State (3rd)
Alice VonStaden Minarets, Sectionals (3rd, 4th), Golden State
Red BIuff (3rd), Arbuckle (4th), No Name
Alice VonStaden Contest

Emily Dale/Bob Safford/Emily Dale Sections (1st Novice, 1st Officer Team)

Emily Dale Shasta

Emily Dale Shasta, Arbuckle, Sectional
Emily Dale Sectional

Emily Dale Golden State, Sectional



Job Interview Emily Dale Arbuckle, Davis, Golden State, Sectional
Shasta, Red Bluff, Arbuckle, No Name

Floral Design Emily Dale Contest, Chico,
Nursery Landscape Bob Safford Arbuckle, No Name Contest
Livesock Judging Bob Safford No Name Contest

Coming up: Regional Speaking
Contests and State Finals!

5.2 BOND Superintendent, Jared Caylor shared that that Bond Citizen’s
CITIZEN’S Oversight Committee Meets quarterly. The meeting was held
OVERSIGHT the first week in March and the following expenditures were
COMMITTEE shared at this meeting.
REPORT:
BOND REVENUE/EXPENDITURES EXPENDITURES BY PROJECT
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6. PUBLIC COMMENT There was none.

ON CLOSED SESSION:
Board Member, Jim Bingham arrived at 5:50 p.m.

7. ADJOURN TO The Board adjourned to closed session at 5:50 p.m.

CLOSED SESSION:
8. REOPEN TO PUBLIC The Board reopened to public session at 6:28 p.m.

SESSION:

9. ANNOUNCMENT Superintendent, Jared Caylor reported the following:
OF ACTION TAKEN
IN CLOSED SESSION: Announcement #1: The CUHSD Governing Board accepted the

resignation of a classified employee. The terms of the resi gnation are
available in Human Resources during normal business hours. The vote
was 4-0 voting “Yes” with 1 absent board member.

)
]



_ (Kristen Coley)

___ Battiato Masonry

10. CONSENT AGENDA

ITEMS:

10.1 REGULAR
MINUTES:

10.2 APPROVAL
OF WARRANTS:

10.3 INTERDISTRICT
ATTENDANCE
REQUEST:

104 HUMAN
RESOURCES
REPORT:

10.5 DONATIONS
REPORT:

Paskenta Band of
Nomlaki

_Michelle Kratz
Anderson & Sons

Anderson & Sons
(Kristen Coley)

| Western Ready Mix.

... Concrete Co.

_Battiato Masonry

Dugout Slab
Form/Pour Labor |
Pump for Slab &

Wall/Labor

Cougar Concrete
Pumping

Books
__Knife Set

Shirts
Walnuts

Concrete & Labor

Announcement #2: The CUHSD Governing Board voted to accept the

resignation of three certificated employees and rescinded the non-
reelection of 4 certificated employees.

A motion was made by Todd Henderson and seconded by Larry Glover

to approve the consent agenda items.

The vote is as follows:

Larry Glover Aye: _ X  No: Absent: Abstain:
William Mache  Aye: X __ No: Absent: Abstain:
Todd Henderson Aye: X __ No: Absent: Abstain:

Scott Patton Avye: No: Absent: X Abstain:_
Jim Bingham Aye: _ X  No: Absent: Abstain:

Approval of Board Minutes of February 11, 2021

30125229-40211510, 40211510-40211809, 40211810-40211882,
40211882-40211903, 40211903-40212308, 40212308,-40212332
40212333-40212350

Check # 40212437 Check Amount $5,843.63

Ryley Felton, Andrea Gonzalez Munoz

Vanessa Guadalupe, Carson Hopping, Savannah Hopping
Cornelio Maldonado, Keeley Moyer, Cade Ochs,
Camryn Ochs, Arthur Safford, Wyatt Safford

Human Resources Reports is as follows:
Resignation/Retirement Mike Albee CCR Teacher 6/5/21 26 years in the district
Resignation/Probationary James Dodge SS Teacher 6/7/21 Voluntary resignation

Resignation/Probationary Andrew Lumsden Temp English Teacher 6/4/21 Voluntary resignation

Resignation/Probationary Adrian Vidales Art Teacher 6/7/21 Voluntary Resignation
Resignation/Probationary Thomas Reed SS Teacher 6/4/21 Voluntary Resignation
Resignation/Probationary Joshua Jefferson CMUG 3/10/21 Voluntary Resignation

25books | $430.42  Native American Books Materials
i  Knife Sets for each

5 knife sets  $200.00 kitchen Materials

Heart Healt Shirts

119.25 pounds of

100 shits  $1,137.30

90 bags  $1,511.16 walnuts Baking Ingredients
1036 5.0 SK ! Slab Pour and
Blend ~  1,432.84 Standby Labor Time JV Baseball Field Donation
i ! Dugout Block Wall
- Dugout Wall Labor  Block Dug Out = 1,840.00 | Labor _JV Baseball Field Donation
Mason/Hod | Form & Pour Concrete
Carrier  1,674.00 Slab Labor JV Baseball Field Donation
E : ' Pump for Slab and
'3/8 & 3/4 Pump, 202.00 | Wall JV Baseball Field Donation

CUHS Library/Student

Foods & Nutrition/Student

 Heart Health Awareness
Foods & Nutrition Class/



10.6 SURPLUS Enclosed Trailer $1500  No longer needed - Sellto M & O

EQUIPMENT/ Hot Dog Food Stand $500 No longer needed - Sell
OBSOLETE
EQUIPMENT

FORM:
10.7 CACFP This is a summary of review findings for January.
CENTERS Review Dates: 2/9/21
SUMMATION A follow up review may be conducted because of non-compliance in

REPORT: PS1, PS 2 or PS 3.

10.8 AGREEMENT This agreement for Legal Services is entered into between Parker & Covert
OF LEGAL LLP and the Corning Union High School District and is for the period
SERVICES commencing March 15, 2021.

WITH PARKER
AND COVERT
LLP:

11. ITEMS FOR

ACTION
AND DISCUSSION:
11.1 SECOND Chief Business Official, Christine Fears shared the following highlights:
INTERIM
REPORT ON Total Revenue Summary:
FINANCIAL
SERVICES: Local Revenue: 6.32%
State Revenue: 8.25%
Federal Revenue: 13.97%
LCFF Revenue: 71.46%
Comparison Unrestricted Revenues
1% Interim 2™ Interim Difference
LCFF Sources 12,216,496 12,250,68 34,188
Federal Revenue 0 0 0
Other State Revenue 221,348 221,348 0
Other Local Revenue 233,943 290,606 56,663
Total Revenues 12,671,787 12,762,638 90,851
Comparison Unrestricted Expenditures
1%t Interim 2"4 Interim Difference
Certificated Salaries 4,618,167 4,603,865 -14,302
Classified Salaries 1,420,430 1,422,566 2,136
Employee Benefits 2,530,495 2,520,163 -10,332
Books & Supplies 309,856 343,167 33,311
Services 745,819 730,574 -15,245



Capital Outlay
Other Outgo
Total Expenditures

Beginning Fund Balance
Increase
Ending Fund Balance

Revenue/Sources
Expenditures/Uses

Net Change

Beginning Fund Balance

11.2 CERTIFICATION
OF THE DISTRICTS
FIANANCIAL
CONDITION:

98,942 864,362 765,420
271,778 231,976 -39,802
9,995,487 10,716,673 721,186

Comparison Unrestricted Fund Balance, Reserves

1 Interim 2™ Interim Difference
4,272,729 4,272,729

714,416 111,571

4,987,145 4,384,300 -602,845

Other Funds

Adult Education

Cafeteria

Deferred Maintenance

Ranch

Bond

Capital Facilities

Facilities

Scholarships

Unrestricted Multi-Year Projection

2020-21 2021-22 2022-23
$10,828,244 $10,471,687 $10,236,793
$10,716,673  $10,222,183 $10,597,738
$111,571 $249,504 -$360,945
$4,272,729 $4,384,300 $4,633,859

There was a minor discussion regarding the Café fund. There are less
students eating due to the Distance Learning students that are not on
campus. There is less being spent on food however, Administration is
trying to brainstorm ideas to have the students that are on campus eat.
Some students go through the snack bar line but do not eat regular lunch.
These students are being flagged and encouraged to eat the free meal that is
offered. The district receives $3.50 extra per meal plus possibly an
additional .75. Board Member, Jim Bingham suggested to send a letter to
parents communicating that the Café serves meals to every student for free
right now in hopes that they would encourage their student to eat.

A motion was made by Todd Henderson and seconded by Jim Bingham
to approve the certification of the CUHSD financial status with a positive
certification. There being no further discussion, the Board voted
unanimously to approve and certify the financial status of the district.

6



11.3 CUHSD
2020 SOLAR

PLANT ANNUAL
REPORT:

11.4 RESOLUTION
NO. 433:

The vote is as follows:

Larry Glover Aye: X __ No: Absent: Abstain:
William Mache Aye: X __ No: Absent: Abstain:
Todd Henderson Aye: __ X  No: Absent: Abstain:_
Scott Patton Aye: No: Absent:_ X Abstain:
Jim Bingham Aye: _ X No: Absent: Abstain:

The period of this report is January 1, 2020- December 31, 2020.

Safety and Environment

There were no safety/accident issues or reports of any environmental
disturbances during the twelve-month period ending on December 31,

Additional Services
In addition to continuously monitoring the systems via the PowerTrack
web interface, IEC has performed the following services at the systems:

Annual equipment inspection/maintenance
Equipment warranty repair/replacement

Inspections & Engineering Investigations

IEC performed a set of inspections at all the solar sites to ensure
installations are fully functional and properly serviced. The Annual
Inspection was performed on August 27, 2020. Results of the
inspections have been provided in the Annual Inspection Report.

Action Required by Operator and Owner

Below is summary of action items for the Owner (District)

1. Replace the one (1) broken PV module listed above. Notify IEC that
the District wishes to replace the broken modules and IEC will prepare
a Work Order Request.

Below is a summary of action items for the Operator (IEC)
All items have been addressed, resolved and closed out, with exception
of the items listed below.

1. None.

Next Steps

* The next “Annual Inspection” is tentatively scheduled for August
2021

* The next “Annual Report” is due March 1, 2022

A motion was made by Todd Henderson and seconded by Jim
Bingham to approve Resolution No. 433. This is regarding lease
leaseback Construction delivery methods and adopting guidelines and
Procedures. This Resolution is effective upon the date of adoption.



e Recommended by Project Manager
e Specifically for foundations and site work on new classrooms
» Will allow us to specify our own priorities, other than cost, in
selecting a contractor
» Due to delays in delivery of buildings, the timeline for these
classrooms is much tighter than previous phases
= School will begin with numerous teachers in temporary
spaces
= Ifall goes well, all classrooms will be completed and
occupied by Oct 1
= This requires the site contractor to complete their finish
work in a tight window

There being no further discussion, the Board voted unanimously to
approve Resolution No. 433.

The vote is as follows:

Larry Glover Avye: X No: Absent: Abstain:
William Mache  Aye: X No: Absent: Abstain:
Todd Henderson Avye: X _No: Absent: Abstain: N
Scott Patton Ave: No: Absent:_ X Abstain: B
Jim Bingham Aye: X ___No: Absent: Abstain:
11.5 FUTURE Superintendent, Jared Caylor discussed the upcoming Board Retreat
AGENDA dates.
ITEMS:

» Dates are currently next week, Friday 3/26 & Sat 3/27
Friday 3/26 conflicts w/ first home football game
Other potential dates: 4/23 (Conflicts w/ Orland FB Game) or
4/30 (No FB, Home Baseball)
Likely that most admin won’t be able to come on 3/26

Board President, Bill Mache suggested to the Board to hold the
meeting on Saturday, March 27" only to avoid the Friday confilicts
with football. The Board agreed that this was a good suggestion.
Board Clerk, Jim Bingham will confirm and get back in touch with
Superintendent, Jared Caylor soon to finalize the date.

» Agenda Items to be discussed:
Budget Update - One Time Funds/Large
Expenses
CUHSD Governance Handbook

Strategic Planning/LCAP/District
Priorities
Superintendent Evaluation (Saturday)



12. ADJOURNMENT: The meeting adjourned at 6:58 p.m.

William Mache, President

Approve®

James Bingham, Clerk

O
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Corning Union High School District

Human Resources Report

Board Meeting Date: 4/15/2021
Action Type Name Position Effective
Change Position Borer, Nathaniel CCR, Life Work Prep Teacher 7/1/2021
Replacg- Vacancy Probationary Trammell, Sarah Art Teacher 7/1/12021
Vidales
Replace- Vacancy Probationary Jimenez, Pedro Skills Center Teacher 7/1/2021
Nate Borer
Repla;i—e\r/naacancy Probationary Dodge, James Social Science Teacher 7/1/2021
Replacsé(\a/:cancy Probationary Carrillo, Anthony Social Science Teacher 7/1/2021
Replace- Vacqncy Probationary Martinez, Carly Centennial Counselor 7/1/2021
Lance Alldrin
Change Position Troughton, Charlie Associate Principal Ill 7/1/2021
Change Position Armstrong, Jason CUHS Principal 7/1/2021
Extra Duty/Stipend/Temporary/Coaching Authorizations
Effective Type Employee Assignment Terms
$2,000 flat amount
plus the hourly
7/1/2021 Stipend Felciano, Heather Summer School Principal summer school
7/1/2021 Stipend Jimenez, Pedro Masters Degree Monthly
4/1/121 Stipend Dickerson, Tahnee Skill Stipend Annually

Background
Transfer from Skills Center Techer to
CCRI/Life Work Prep Teacher- Replace
Albee
New Position 7 hours per day 182 days per
year Class |, Step 3 to be Class Il, Step 3
(pending transcripts)
New Position 7 hours per day 182 days per
year Class lll, Step 10
New Position 7 hours per day 182 days per
year Class 0, Step |
New Position 7 hours per day 182 days per
year Class |, Step |
New Position 7 hours per day 182 days per
year Class IV, Step 9

Transfer from CUHS Principal to Associate
Principal 210 days, Step 15

Transfer from Associate Principal to CUHS
Principal 220 days, Step 10

Additional Information

Summer School Hourly Teacher Rate per
CITA Contract

Per CITA Contract - Article 11.6.9
Classified Contract Article 8.1.5



Quarterly Report on Williams Uniform Complaints
Education Code 35186(d)

District: Select District » Con;t-mq U,nim th]rv é&‘vo’ D'é‘t"ﬂd
Person completing this form: d‘fhb ’ﬁ“““ﬁ))"}*\- Title: Pfl’ﬂbl.'?‘l
L

Quarterly Report Submission Date: S€lect Date
Date for information to be reported publicly at governing board meeting: 01/20/21
Please check the box that applies:

E\:o complaints were filed with any school in the district during the quarter
indicated above.

EI Complaints were filed with schools in the district during the quarter indicated
above. The following chart summarizes the nature and resolution of these
complaints.

~ #Unresolved

1 L R P e
Textbooks and

Instructional i
Materials p —_— —
Teacher Vacancy
or Misassignment 0 — —_—
Facilities Conditions 0
A —— R ————— e
TOTALS 0 0 0

Select Name :JM_.C\A_ylof‘

Print Name of District Superintenhdent

Signature of District Superintendent Date



) CORNING UNION HIGH SCHOOL DISTRICT

Jared Caylor, Superintendent

Board Members: William Mache , James Bingham, J. Scott Patton, Todd Henderson, and Larry Glover

Surplus Equipment/Obsolete Equipment and/or Furniture Form

Date 03/ o5 /2 | Site Cjamm\ //:J«.jd-oo J
’ / \—J\J
Form Completion instruction (In description block provide the following)

» Textbooks: Title, Publisher, copyright date, quantity and reason for withdrawal.
» Equipment: Name, estimated value, quanfity and reason for surplus.

Description Recommended Disposition

leh""f’ D 5&_ 4#;;‘»4/ 4;74) ﬁlﬁ)ﬂozz_

Ve o8t byots Jiotod se virel any
fomar s Ao Listory —sacial Scimce Llsrses

< R —
pr Ke HMor OTL Comas

For additional items, check here and attach list.

Supervisor Approval:

Signature

Superintendent Approval X
Signature

Board Meeting Date 4 )l’5 lzl

Disposition:

2/2015
643 Blackburn Ave. Corning, CA 96021 phone: (530) 824-8000 fax: (530) 824-8005



Textbooks to Abandon (surplus) from Corning High School---F Wing Storage Room

Voices of Freedom - Volume One Supplement - ISBN# = 978-0-393-93566-0

Voices of Freedom - Volume Two Supplement - ISBN# = 978-0-393-93568-4

Liberty, Equality, Power - Vol 1 - 6th edition - ISBN# = 978-1-133-94773-8 -

The American Pageant - 12th Edition - ISBN# = 0-618-24732-7
The American Nation, Holt Rinehart Winston, copyright 2001;
World History, The Modern World; copyright 2007; Glencoe;
Miscellaneous U.S. History Sample textbooks; various publishers;
Interpersonal Communication - ISBN# = 978-0-07-340675-6
Medical Terminology - ISBN# = 978-1-4511-7606-3

Computer Workbook - ISBN# = 978-0-76387-192-5

Computer Textbook - ISBN# = 978-0-76386-884-0

Editing Book - ISBN# = 978-07-293798-5

Quantity - 37
Quantity - 37
Quantity - 40
Quantity - 17
Quantity-- 25
Quantity--- 30
Quantity ---10
Quantity - 9
Quantity - 2
Quantity - 6
Quantity - 6

Quantity - 8



A CORNING UNION HIGH SCHOOL DISTRICT

Jared Caylor, Superintendent

Board Members: William Mache , James Bingham, J. Scott Patton, Todd Henderson, and Larry Glover

Surplus Equipment/Obsolete Equipment and/or Furniture Form
j N

B / H t‘:M " "'JA) //"\\ ? 7:' { :‘ ‘ ?. ]
o, [ “ ,é’f ‘,/-\‘ }-\ Sill'e jl\ A 7T \/’:/I,bﬁ; A A, _v}{l J
Form Completion Instruction (In description block provide the following)

o Texibooks; Title, Publisher, copyright date, quantity and reason for withdrawal.
» Equipment: Name, estimated \egiuge, quanfit?/ and %ason for surplus.

Description Recommended Disposition
De /44 e .1 Hgpe
e [ { EH 50 "
De T Pand S, <o lf 4100
el e I | oL 9200

Supervisor Approval: _

For additional items, check here and atiach list.

Superintendent Approval i
Signature Date
Board Meeting Date Ll])s} Z) Approved E<X]
Disposition:
2/2015

643 Blackburn Ave. Corning, CA 96021

phone: (530) 824-8000 fax: (530) 824-8005



) CORNING UNION HIGH SCHOOL DISTRICT

Jared Caylor, Superintendent

Board Members: William Mache , James Bingham, J. Scott Patton, Todd Henderson, and Larry Glover

Surplus Equipment/Obsolete Equipment and/or Furniture Form

Date 3'35] 2| Site Cf)(‘(\\‘(‘(i) &_\Y\\m \‘\TC%\(\

(In description block provide the following)

o Textbooks: Title, Publisher, copyright date

uantity and reason for withdrawail.
« Equipment: Name, esfimated vaiuve, quqnfii?( and r‘éqson ?or surplus.

Description

Recommended Disposition

SIS of Drxanes frickieYDonate / Tess
I Wsedd 0N Deper | \SS @iscard,

AY

)
\
>eiNnd_ikemns  (Pick LV{’S\, P for hidl
J B 200 totd
e Mﬁcm‘&?

Z For additional items, check here and attach list.

Supervisor A rovql:m ite Administrator:
° P Signature = DbfeAf Signature Date

L. 3)o |

Superintendent Approval M 3/? 2
Sigw) " Daté

Board Meeting Date L‘IIS"Z\ Approved [_] Denied []

Disposition:

2/2015

643 Blackburn Ave. Corning, CA 96021 phone: (530) 824-8000 fax: (530) 824-8005
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RESOLUTION No. 434
BEFORE THE BOARD OF TRUSTEES OF THE
CORNING UNION HIGH SCHOOL DISTRICT

RESOLUTION REGARDING DESIGNATION OF A SPECIFIC BRAND OR TRADE NAME IN
INVITATIONS TO BID AND REQUESTS FOR PROPOSAL PURSUANT TO PUBLIC
CONTRACT CODE SECTION 3400

WHEREAS, the Corning Union High School District (“District”) intends to provide for the
installation of new intercom, clock, and bell schedule equipment at Corning Union High School and
Centennial High School (“New Equipment”); and

WHEREAS, the District previously installed similar equipment from a manufacturer of
intercom, clock, bell schedule, and related equipment, Valcom, Inc., for its Corning Union High
School and Centennial High School site (“Existing Equipment”); and

WHEREAS, Public Contract Code section 3400(c) provides that the District may make a
finding that is described in invitations for bids or requests for proposals for a construction project
that a particular material, product, thing or service is designated by specific brand or trade name if
doing so meets one or more particular purposes; and

WHEREAS, the purposes identified in Public Contract Code section 3400(c) include the
purpose of matching other products in use on a particular District public improvement either
completed or in the course of completion; and

WHEREAS, it is in the best interest of the District to have a uniform intercom, clock, and
bell schedule system for all of its school sites to provide for the centralization of the system in the
District’s main office and allow for District-wide communications, including in emergencies; and

WHEREAS, maximizing uniformity among certain products, materials things and services
and related use of a particular brand or trade name results in greater efficiency and cost savings to
the District because the District is able to (1) match and/or integrate with products already in use,
reducing the need for replacement of existing products; (2) stock a single model of replacement
products or parts; (3) minimize inventory storage of parts; (4) make more cost effective purchases
due to larger quantities; (5) standardize and reduce the cost of installation and use; (6) standardize
maintenance, repair and cleaning; (7) reduce and make more uniform training for District staff on
installation and use; (8) stockpile units for rapid replacement; (9) utilize standardized connections,
such as cabling requirements for system peripheral devices; and (10) determine interior finishes at
the outset of project design, minimizing architectural design and redesign costs; and

WHEREAS, Valcom is the sole manufacturer of such New Equipment that may be
configured to work with the Existing Equipment and no other equipment is available that is likely to
meet the District’s needs in this respect; and

NOW THEREFORE BE IT RESOLVED that the Board of Trustees of the Corning Union
High School District hereby finds, determines, and orders as follows:

1. The foregoing recitals are adopted as true and correct.



2. The specification of intercom, clock, and bell schedule system equipment and related
goods from Valcom in invitations to bid or requests for proposals is consistent with the purpose set
forth in Public Contract Code section 3400(c)(2) and will help the District achieve the above-stated
benefits of product uniformity.

3. Each invitation to bid or request for proposal that identifies particular materials,
products, things or services by specific trade or brand name pursuant to the authority of this
Resolution shall describe the findings set forth herein applicable to such particular materials,
products, things or services.

4. The District’s Superintendent or designee is authorized and directed to take such
further actions as may be necessary or convenient to carry out said purchase.

5. This Resolution shall take effect immediately upon its adoption.

R i e S e b i S e S S S e i e

This Resolution was adopted at a duly called meeting of the Corning Union High School
District held on April 15, 2021.

AYES:
NOES:
ABSENT:

William Mache

President, Board of Trustees
Corning Union High School District
Tehama County, California

I, James Bingham, Clerk of the Board of Trustees of the Corning Union High School
District, do hereby certify that the foregoing Resolution was regularly introduced, passed, and
adopted by the Board of Trustees at its meeting held on April 15, 2021.

James Bingham

Clerk, Board of Trustees

Corning Union High School District
Tehama County, California



CORNING UNION HIGH
SCHOOL DISTRICT
COUNTY OF TEHAMA
CORNING, CALIFORNIA

AUDIT REPORT

JUNE 30, 2020

Chavan & Associates, LLP
Certified Public Accountants
1475 Saratoga Ave, Suite 180

San Jose, CA 95129
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Chavan and Associates, lIp
Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Board of Trustees
Corning Union High School District
Corning, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Corning Union High School District (the District), as of
and for the year ended June 30, 2020, and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

The District’s management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the District’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the District, as of June 30, 2020, and the respective changes in financial position
thereof for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

1475 Saratoga Ave, Suite 180, San Jose, CA 95129
Tel: 408-217-8749 - E-Fax: 408-872-4159
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, schedule of pension plan contributions,
schedule of proportionate share of net pension liabilities, schedule of OPEB contributions, and schedule of
changes in net OPEB liability, as listed in the table of contents, be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The combining and individual nonmajor fund financial
statements, as required by the Governmental Accounting Standards Board; organization schedule,
schedule of average daily attendance, schedule of instructional time, schedule of charter schools, schedule
of financial trends and analysis, and reconciliation of the Annual Financial and Budget Report to the
audited financial statement, as required by the 2019-20 Guide for Annual Audits of K-12 Local Education
Agencies and State Compliance Reporting, and schedule of expenditures of federal awards, as required by
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, are presented for purposes of additional analysis
and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements, schedule of expenditures of federal
awards, schedule of average daily attendance, schedule of instructional time, and reconciliation of the
Annual Financial and Budget Report to the audited financial statements are the responsibility of
management and were derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the combining and individual nonmajor fund financial statements, schedule of
expenditures of federal awards, schedule of average daily attendance, schedule of instructional time, and
the reconciliation of the Annual Financial and Budget Report to the audited financial statements are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

The organization schedule, schedule of charter schools and schedule of financial trends and analysis
included have not been subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we do not express an opinion or provide any assurance on them.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 25, 2021
on our consideration of the District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the District’s internal control over financial reporting
and compliance.

C L&A LUP

March 25, 2021
San Jose, California
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Corning Union High School District
Management’s Discussion and Analysis
June 30, 2020

This discussion and analysis of Corning Union High School District’s (the District’s) financial
performance provides an overall review of the District’s financial activities for the fiscal year ended June
30, 2020. The intent of this discussion and analysis is to look at the District’s financial performance as a
whole. Readers should also review the notes to the basic financial statements and financial statements to
enhance their understanding of the District’s financial performance.

Financial Highlights
Key financial highlights for the fiscal year 2020 are as follows:

» Total net position increased by $387,746 (7%) from June 30, 2019 to June 30, 2020, mainly due
to an increase in federal and state grants and LCFF sources.

» The District recorded deferred outflows of resources of $4,138,948 and deferred inflows of
resources of $1,841,112 as required by GASB 68 and GASB 75 for pension and other
postemployment benefit accounting and reporting. Deferred outflows of resources are technically
not assets but increase the Statement of Net Position similar to an asset and deferred inflows of
resources are technically not liabilities but decrease the Statement of Net Position similar to
liabilities. See Note 1 in the notes to financial statements for a definition.

» The District had $17,126,855 in government-wide expenses which is 98% of total government-
wide revenues. Program specific revenues in the form of operating grants and contributions and
charges for services accounted for $3,937,350 (23%) of the total revenues of $17,514,601.

» General revenue of $13,577,251, which includes property taxes, unrestricted federal and state
grants and LCFF sources, was 78% of total revenues in both 2020 and 2019.

» The fund balances in all funds decreased by $1,244,902, which is a 12% decrease from 2019,
mostly due increased capital outlay expenditures in the Building Fund.

» Total governmental fund revenues and expenditures totaled $17,514,602 and $18,759,504,
respectively.

Using the Annual Report

This annual report consists of a series of basic financial statements and notes to those statements. These
statements are organized so the reader can understand Corning Union High School District as a financial
whole, an entire operating entity. The statements provide an increasingly detailed look at specific
financial activities.

The Statement of Net Position and Statement of Activities comprise the government-wide financial
statements and provide information about the activities of the entire District, presenting both an aggregate
view of the District’s finances and a longer-term view of those finances. Fund financial statements
provide the next level of detail. For governmental funds, these statements tell how services were financed
in the short-term as well as what remains for future spending. The fund financial statements also look at
the District’s most significant funds with all other non-major funds presented in total in one column. In
the case of Corning Union High School District, the General Fund is by far the most significant fund.
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Management’s Discussion and Analysis
June 30, 2020

The basic financial statements also include notes that explain some of the information in the financial
statements and provide more detailed data.

Overview of the Financial Statements

The full annual financial report is a product of three separate parts: the basic financial statements,
supplementary information, and this section, the Management Discussion and Analysis. These three
sections together provide a comprehensive financial overview of the District. The basic financials are
comprised of two kinds of statements that present financial information from different perspectives,
Government-wide and funds.

» Government-wide financial statements, which comprise the first two statements, provide both
short-term and long-term information about the District’s overall financial position.

» Individual parts of the District, which are reported as fund financial statements, focus on
reporting the District’s operations in more detail. These fund financial statements comprise the
remaining statements.

» Notes to the financials, which are included in the financial statements, provide more detailed data
and explain some of the information in the statements. The required supplementary information
section provides further explanations and provides additional support for the financial statements.

Government-wide Financial Statements - Statement of Net Position and the Statement of Activities

While this document contains the large number of funds used by the District to provide programs and
activities, the view of the District as a whole looks at all financial transactions and asks the question,
“How did we do financially during the fiscal year 2020?” The Statement of Net Position and the
Statement of Activities answer this question. These statements include all assets and liabilities using the
accrual basis of accounting similar to the accounting practices used by most private-sector companies.
This basis of accounting takes into account all of the current year’s revenues and expenses, regardless of
when cash is received or paid.

These two statements report the District’s net position and changes in those assets. This change in net
position is important because it tells the reader that, for the District as a whole, the financial position of
the District has improved or diminished. The causes of this change may be the result of many factors,
some financial, and some not. Non-financial factors include the District’s property tax base, current
property tax laws in California restricting revenue growth, facility conditions, and required educational
programs.

In the Statement of Net Position and the Statement of Activities, the District reports governmental
activities. Governmental activities are the activities where most of the District’s programs and services
are reported including, but not limited to, instruction, support services, operation and maintenance of
plant, pupil transportation and extracurricular activities.
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Reporting the District’s Most Significant Funds
Fund Financial Statements

The analysis of the District’s major funds begins with the Balance Sheet. Fund financial reports provide
detailed information about the District’s major funds. The District uses many funds to account for a
multitude of financial transactions. These fund financial statements focus on each of the District’s most
significant funds. The District’s major governmental funds are the General Fund, the Building Fund and
the Foundation Special Revenue Fund.

Governmental Funds

Most of the District’s activities are reported in governmental funds, which focus on how money flows
into and out of those funds and the balances left at year-end available for spending in the future periods.
These funds are reported using an accounting method called modified accrual accounting, which
measures cash and all other financial assets that can readily be converted to cash. The governmental fund
statements provide a detailed short-term view of the District’s general government operations and the
basic services it provides. Governmental fund information helps determine whether there are more or
fewer financial resources that can be spent in the future to finance educational programs. The relationship
(or differences) between governmental activities (reported in the Statement of Net Position and the
Statement of Activities) and governmental funds is reconciled in the financial statements.

Proprietary Funds

Services for which the District charges a fee are generally reported in proprietary funds on a full accrual
basis. The District did not have any proprietary funds.

Fiduciary Funds

The District is the trustee, or fiduciary, for its scholarship and student activity funds. All of the District's
fiduciary activities are reported in separate Statements of Fiduciary Net Position. We exclude these
activities from the District's other financial statements because the District cannot use these assets to
finance its operations. The District is responsible for ensuring that the assets reported in these funds are
used for their intended purposes.
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The District as a Whole

Recall that the Statement of Net Position provides a perspective of the District as a whole. Table 1
provides a summary of the District’s net position as of June 30, 2020 compared to June 30, 2019:

Table 1 - Summary of Net Position

Governmental Activities

2020 2019 $ Change % Change
Assets
Current and Other Assets $ 10,701,609 $ 12,216,966 $ (1,515,357) -12%
Capital Assets 17,492,488 15,349,035 2,143,453 14%

Total Assets

$ 28,194,097 $ 27,566,001 $ 628,096 2%

Deferred Outflows $ 4,138,948 § 3,617,366 $ 521,582 13%
Liabilities

Current Liabilities $ 1,666,370 $ 1,927,869 $ (261,499) -14%
Long-Term Liabilities 23,204,340 22,595,839 608,501 3%

Total Liabilities $ 24,870,710 § 24,523,708 § 347,002

Deferred Inflows $ 1,841,112 § 1,426,182 § 414,930

Net Position

Net Investment in Capital Assets $ 9,901,705 $ 8,856,476 $ 1,045,229 12%
Restricted 501,913 900,974 (399,061) -44%
Unrestricted (4,782,395) (4,523,973) (258,422)

Total Net Position $ 5,621,223 $ 5,233,477 $ 387,746

Current and other assets decreased by 12% mostly because of cash from unspent bond proceeds used for
capital projects during the year. Accordingly, capital assets increased by 14% from capital outlay related
to bond spending or expenditures incurred on facility improvement programs. Current liabilities
decreased by 14% mostly from liabilities being paid in the Building Fund related to facilities
improvements.
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Table 2 compares the components of changes in net position for the fiscal year 2020 versus 2019:

Table 2 - Change in Net Position

Governmental Activities

2020 2019 $ Change % Change

Revenues
Program Revenues:

Charges for Services $ 329,781 $ 195,904 $ 133,877 68%

Operating Grants and Contributions 3,607,569 3,366,523 241,046 7%
General Revenues & Transfers 13,577,251 12,846,406 730,845 6%
Total Revenues 17,514,601 16,408,833 1,105,768 7%
Program Expenses
Instruction 9,284,675 7,725,553 1,559,122 20%
Instruction-Related Services 1,119,786 1,069,879 49,907 5%
Pupil Services 2,454,658 2,461,992 (7,334) 0%
General Administration 1,306,209 1,209,416 96,793 8%
Plant Services 1,953,339 1,739,258 214,081 12%
Ancillary services 503,542 448,443 55,099 12%
Community services 59,889 62,864 (2,975) -5%
Other outgo 121,472 92,139 29,333 32%
Interest on Long-term Debt 323,285 380,747 (57,462) -15%
Total Expenses 17,126,855 15,190,291 1,936,564 13%
Change in Net Position 387,746 1,218,542 (830,796) -68%
Beginning Net Position 5,233,477 3,941,648 1,291,829 33%
Prior Period Adjustments - 73,287 (73,287) -100%

Ending Net Position $ 5,621,223 § 5,233,477 387,746

Direct instruction expenses increased by 20% because of additional Covid-related costs. General
Revenues increased by 6% because of increased federal and state funding.
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The following chart compares government-wide revenue by category for 2020 and 2019:

Government Wide Revenue
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The next chart compares government-wide expenses by category for 2020 and 2019:
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Governmental Activities

Direct Instruction, Instruction-Related Services, and Pupil Services represent 75% of total expenses in
2020 versus 74% in 2019. The Statement of Activities shows the cost of program services and the charges
for services and grants offsetting those services. Table 2 shows the total cost of services while Table 3
shows the net cost of services and identifies the cost of these services supported by revenues.

Table 3 - Net Cost of Services

Increase

Function 2020 2019 (Decrease) Percent

Instruction $§ 7,205,636 $ 5,949,127 $ 1,256,509 21.1%
Instruction-Related Services 769,784 704,034 65,750 9.3%
Pupil Services 1,379,337 1,334,207 45,130 3.4%
General Administration 1,192,363 1,037,735 154,628 14.9%
Plant Services 1,717,437 1,687,349 30,088 1.8%
Ancillary services 488,715 427,316 61,399 14.4%
Community services 59,889 62,864 (2,975) -4.7%
Other outgo 53,059 44,485 8,574 19.3%
Interest on Long-term Debt 323,285 380,747 (57,462) -15.1%
Total Net Cost of Services $ 13,189,505 $ 11,627,864 $ 1,561,641 13.4%

The District’s Funds

Table 4 provides an analysis of the District’s fund balances and the total change in fund balances from the
prior year.

Table 4 - Change in Fund Balances

Increase
Funds 2020 2019 (Decrease) Percent
General Fund § 4,357,274 $§ 3,996,059 $ 361,215 9.0%
Foundation Fund 4,031,725 3,907,100 124,625 3.2%
Building Fund 41,826 1,541,012 (1,499,186) -97.3%
Nonmajor Governmental Funds 704,133 935,689 (231,556) -24.7%

Total Fund Balances $ 9,134,958 $ 10,379,860 $ (1,244,902) -12.0%
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Capital Assets

Table 5 shows June 30, 2020 capital asset balances compared to June 30, 2019:

Table S - Summary of Capital Assets Net of Depreciation

2020 2019

Net Net Increase
Capital Asset Capital Assets Capital Assets (Decrease) Percent
Land $ 357,500 $ 357,500 $ - 0.0%
Work-in-Progress 4,268,290 1,921,157 2,347,133 122.2%
Buildings 7,824,745 8,085,654 (260,909) -3.2%
Site Improvements 3,780,657 4,035,463 (254,8006) -6.3%
Vehicles and Equipment 1,261,296 949,261 312,035 32.9%
Totals $ 17,492,488 § 15,349,035 § 2,143,453 14.0%

See Note 5 for additional information related to the changes in capital assets.

Long Term Debt

Table 6 reports the balance and changes of long-term liabilities during the fiscal year 2020.

Table 6 - Long-term Liabilities

Increase

Type 2020 2019 (Decrease) Percent

General obligation bonds $ 5,335,000 $ 5,520,000 $  (185,000) -3.4%
Bond premiums 253,073 262,083 (9,010) -3.4%
Capital leases 18,910 110,223 (91,313) -82.8%
Direct borrowing - note payable 2,278,699 2,403,348 (124,649) -5.2%
Direct borrowing - line of credit 217,726 316,521 (98,795) -31.2%
Net pension liabilities 13,342,347 12,031,943 1,310,404 10.9%
Total OPEB liability 1,711,613 1,913,548 (201,935) -10.6%

Compensated absences 46,972 38,173 8,799 23.1%

Total 23,204,340 $ 22,595,839 § 608,501 2.7%

See Notes 6, 7, 8,9, 12 and 13 to the financial statements for additional information.
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General Fund Budgetary Highlights

The District's budget is prepared in accordance with California law and is based on the modified accrual
basis of accounting. Over the course of the year, the District revised its budget based on updated financial
information. The original budget, approved at the end of June for July 1, is based on May Revise figures
and updated 45 days after the State approves its final budget. In addition, the District revised its budget at
First and Second Interim. The original budget presented in the required supplementary information
section includes only new revenues for 2020. During the budget revision process the District accounts for
prior year ending balances by budgeting to use the carryover. Budgeted revenue increased by $918,851
from adopted to final and budgeted expenditures increased by $545,469 from adopted to final during the
year.

Factors Bearing on the District’s Future

At the time these financial statements were prepared and audited, the District was aware of the following
circumstances that could significantly affect its financial health in the future:

e District enrollment is no longer declining.

e Special education costs continue to increase.

e There may be unpredictable increases in fuel and electric costs.

e Increase in legal costs due to personnel, negotiations, and special education matters.
e Continued increases to CalSTRS and CalPERS retirement costs.

e Annual minimum wage increases.

Contacting the District’s Financial Management

This financial report is designed to provide our citizens, taxpayers, parents, investors, and creditors with a
general overview of the District’s finances and to show the District’s accountability for the money it
receives. If you have questions regarding this report or need additional financial information, contact:

Christine Fears, Chief Business Official
Corning Union High School District
643 Blackburn Avenue

Corning, CA 96021

Phone: 530.824.8000

13
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CORNING UNION HIGH SCHOOL DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2020

Assets
Current Assets:
Cash and investments
Accounts receivable
Other assets
Total Current Assets
Noncurrent Assets:
Capital assets:
Non-depreciable capital assets
Capital assets, net of depreciation
Total Noncurrent Assets

Total Assets

Deferred Outflows of Resources
Pension adjustments
OPEB adjustments

Total Deferred Outflows of Resources

Liabilities
Current Liabilities:
Accounts payable
Accrued salaries and benefits
Unearned revenue
Accrued interest
Total Current Liabilities
Long-term Liabilities:
Due within one year
Due beyond one year
Total long-term Liabilities
Total Liabilities

Deferred Inflows of Resources
Pension adjustments and changes
OPEB Adjustments
Total Deferred Inflows of Resources

Net Position
Net investment in capital assets
Restricted for:

Capital projects

Cafeteria program

Educational programs

Total restricted net position

Unrestricted

Total Net Position

The notes to financial statements are an integral part of this statement.
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Governmental
Activities

8,055,062
2,602,517
44,030

10,701,609

4,625,790
12,866,698

17,492,488

28,194,097

4,100,551
38,397

4,138,948

1,394,776
165,757
6,118
99,719

1,666,370

242,890
22,961,450

23,204,340

24,870,710

1,554,859
286,253

1,841,112

9,901,705

339,493
77,874
84,546

501,913
(4,782,395)

5,621,223




CORNING UNION HIGH SCHOOL DISTRICT

STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Governmental activities
Instruction
Instruction-related services:

Supervision of instruction

Instruction library, media and technology

School site administration
Pupil services:

Home-to-school transportation

Food services
All other pupil services
General administration:

All other general administration

Plant services

Facility acquisition and construction

Ancillary services
Community services
Transfers to other agencies
Interest on long-term debt
Total governmental activities

General revenues:
Taxes and subventions:

Taxes levied for general purposes

Taxes levied for debt service

Program Revenues Net (Expense)
Operating Revenue and
Charges for Grants and Changes in
Expenses Services Contributions Net Position
$§ 9,284,675 § 83,266 § 1,995,773 § (7,205,636)
254,151 11,014 220,979 (22,158)
133,441 - 2,505 (130,936)
732,194 - 115,504 (616,690)
656,318 - 2,549 (653,769)
669,402 117,211 600,514 48,323
1,128,938 42,554 312,493 (773,891)
1,306,209 9,960 103,886 (1,192,363)
1,953,339 54,312 181,590 (1,717,437)
503,542 - 14,827 (488,715)
59,889 - - (59,889)
121,472 11,464 56,949 (53,059)
323,285 - - (323,285)
§ 17,126,855 § 329,781 $§ 3,607,569 (13,189,505)

Federal and state aid not restricted to specific purposes

Interest and investment earnings
Interagency revenues
Miscellaneous

Total general revenues

Change in net position
Net position beginning

Net position ending

The notes to financial statements are an integral part of this statement.
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2,727,859
101,279
9,860,059
358,480
224,390
305,184

13,577,251

387,746

5,233,477

$ 5,621,223



CORNING UNION HIGH SCHOOL DISTRICT
BALANCE SHEET

GOVERNMENTAL FUNDS
JUNE 30, 2020
Foundation Other
Special Nonmajor Total
General Revenue Building Governmental ~ Governmental
Fund Fund Fund Funds Funds
Assets
Cash and investments $ 3217,127 $ 4,049,826 §$ 145482 §$ 642,627 $ 8,055,062
Accounts receivable 2,469,571 - - 132,946 2,602,517
Due from other funds 72,376 - - 2,901 75,277
Prepaid - - - 44,030 44,030
Other assets - - - - -
Total Assets $ 5,759,074 § 4,049,826 § 145,482 § 822,504 $ 10,776,886
Liabilities and Fund Balances
Liabilities:
Accounts payable $ 1,227,024 § 5,414 103,656 $ 58,682 $ 1,394,776
Accrued salaries and benefits 165,757 - - - 165,757
Due to other funds 2,901 12,687 - 59,689 75,277
Unearned revenue 6,118 - - - 6,118
Total Liabilities 1,401,800 18,101 103,656 118,371 1,641,928
Fund balances:
Nonspendable:
Revolving fund 1,000 - - 500 1,500
Prepaid expenditures - - - 44,030 44,030
Restricted for:
Educational programs 84,546 - - - 84,546
Debt service - - - 160,129 160,129
Cafeteria programs - - - 77,874 77,874
Capital projects - - 41,826 339,493 381,319
Assigned for:
Site repairs - - - 80,377 80,377
Adult education - - - 1,730 1,730
Maintenance projects 68,000 - - - 68,000
Cafeteria refrigeration 40,000 - - - 40,000
Retiree benefit 116,000 - - - 116,000
OPEB trust account 100,000 - - - 100,000
Safety - fence 90,000 - - - 90,000
Safety - updated bell system 100,000 - - - 100,000
Safety - intercom and security 93,683 - - - 93,683
Bus purchase 500,000 - - - 500,000
Vehicle fleet 130,000 - - - 130,000
Future textbook adoption 65,000 - - - 65,000
STRS/PERS increases 145,000 - - - 145,000
Technology 85,000 - - - 85,000
Agricultural education - 4,031,725 - - 4,031,725
Educational programs 811,517 - - - 811,517
Unassigned:
Economic uncertainties 1,861,061 - - - 1,861,061
Unappropriated 66,467 - - - 66,467
Total Fund Balances 4,357,274 4,031,725 41,826 704,133 9,134,958
Total Liabilities and Fund Balances $ 5759,074 § 4,049,826 § 145482 $ 822,504 $ 10,776,886

The notes to financial statements are an integral part of this statement.
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CORNING UNION HIGH SCHOOL DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITION
JUNE 30, 2020

Total fund balances - governmental funds

Amounts reported for governmental activities are not financial resources and therefore are not
reported as assets in governmental funds. The cost of the assets is $30,972,655 and
the accumulated depreciation is $13,480,167.

To recognize accrued interest at year end which is not reported in the governmental funds

Deferred outflows of resources include amounts that will not be included in the calculation of the
District's net pension liability of the plan year included in this report such as current fiscal
year contributions as recorded in the fund statements.

The differences from pension plan assumptions in actuarial valuations are not
included in the plan's actuarial study until the next fiscal year and are reported as
deferred inflows of resources in the Statement of Net Position.

Deferred outflows of resources include amounts that will not be included in the calculation of the
District's net OPEB liability of the plan year included in this report such as current fiscal
year contributions as recorded in the fund statements.

The differences from OPEB plan assumptions in actuarial valuations are not
included in the plan's actuarial study until the next fiscal year and are reported as
deferred inflows of resources in the Statement of Net Position.

Long-term liabilities are not due and payable in the current period and therefore are not reported
as liabilities in the funds. Long-term liabilities at year-end consists of:

General obligation bonds $ 5,335,000
Capital leases 18,910
Note payable 2,278,699
Long-term line of credit 217,726
Unamortized bond premiums 253,073
Net pension liabilities 13,342,347
Total OPEB liability 1,711,613
Compensated absences (vacation) 46,972

Total net position - governmental activities

The notes to financial statements are an integral part of this statement.
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9,134,958

17,492,488

(99,719)

4,100,551

(1,554,859)

38,397

(286,253)

(23,204,340)
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CORNING UNION HIGH SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Revenues:
LCFF sources
Federal
Other state
Other local

Total revenues

Expenditures:

Instruction

Instruction-related services:
Supervision of instruction
Instruction library, media and technology
School site administration

Pupil services:
Home-to-school transportation
Food services
All other pupil services

General administration:
All other general administration

Plant services

Facility acquisition and construction

Ancillary services

Community services

Transfers to other agencies

Debt service:
Principal
Interest and fees

Total expenditures

Net change in fund balances
Fund balances beginning

Fund balances ending

Foundation Other
Special Nonmajor Total
General Revenue Building Governmental Governmental
Fund Fund Fund Funds Funds
$ 12,103,193 § - $ - $ 210,000 $§ 12,313,193
1,051,495 - - 594,663 1,646,158
1,619,018 6,074 - 167,754 1,792,846
1,096,350 265,053 10,643 390,359 1,762,405
15,870,056 271,127 10,643 1,362,776 17,514,602
8,220,239 13,009 - 30,908 8,264,156
235,220 - - - 235,220
124,969 - - - 124,969
574,733 12,798 - 92,347 679,878
526,721 - - - 526,721
1,199 - - 625,703 626,902
1,052,630 - - 4,633 1,057,263
1,184,574 - - 34,178 1,218,752
1,529,864 78,445 - 58,880 1,667,189
1,069,209 - 1,509,829 328,558 2,907,596
464,040 - - - 464,040
- 42,250 - - 42,250
121,472 - - - 121,472
314,757 - - 185,000 499,757
89,214 - - 234,125 323,339
15,508,841 146,502 1,509,829 1,594,332 18,759,504
361,215 124,625 (1,499,186) (231,556) (1,244,902)
3,996,059 3,907,100 1,541,012 935,689 10,379,860
$ 4357274 § 4,031,725 § 41,826 § 704,133 § 9,134,958

The notes to financial statements are an integral part of this statement.
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CORNING UNION HIGH SCHOOL DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Total net change in fund balances - governmental funds $  (1,244,902)

Capital outlays are reported in governmental funds as expenditures. However, in the statement of activities

the cost of those assets is allocated over their estimated useful lives as depreciation expense.

Capital assets additions 2,912,324
Depreciation expense (768,871) 2,143,453

The governmental funds report debt proceeds as an other financing source, while repayment of debt
principal is reported as an expenditure. Interest is recognized as an expenditure in the governmental funds
when it is due. The net effect of these differences in the treatment of long-term debt and related
items is as follows:

Payment on line of credit 98,795
Repayment of note payable 124,649
Payment on capital leases 91,313
Repayment of bond principal 185,000 499,757

In governmental funds, actual contributions to pension plans are reported as expenditures in the year incurred.
However, in the government-wide statement of activities, only the current year pension expense as noted
in the plans' valuation reports is reported as an expense, as adjusted for deferred inflows and outflows
of resources. (945,375)

In governmental funds, if debt is issued at a premium or at a discount, the premium or discount is recognized as an
other financing source or other financing use in the period it is incurred. In the government-wide statements, the
premium or discount is amortized as interest over the life of the debt. The difference between premiums or
discounts recognized in the current period and amortized over future periods is: 9,010

In the statement of activities, compensated absences are measured by the amount earned during the year.
In governmental funds, however, expenditures for those items are measured by the amount of financial
resources used (essentially the amounts paid). This year vacation earned exceeded the amounts used by: (8,799)

In governmental funds, actual contributions to OPEB plans are reported as expenditures
in the year incurred. However, in the government-wide statement of activities, only the current year
OPEB expense as noted in the plan's valuation reports is reported as an expense, as adjusted
for deferred inflows and outflows of resources. (56,442)

Interest on long-term debt in the statement of activities differs from the amount reported in the governmental funds
because interest is recognized as an expenditure in the funds when it is due and thus requires the use of
current financial resources. In the statement of activities, however, interest expense is recognized as the interest
accrues, regardless of when it is due. (8,956)

Changes in net position of governmental activities $ 387,746

The notes to financial statements are an integral part of this statement.
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CORNING UNION HIGH SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS
JUNE 30, 2020
Foundation Student
Private- Body
Purpose Agency
Trust Fund Fund Total
Assets
Cash on hand and in banks $ 87,016 223,814 310,830
Cash in county treasury 1,785 - 1,785
Investments 244,555 - 244,555
Total Assets $ 333,356 223,814 557,170
Liabilities
Due to student groups $ - 223,814 223,814
Total Liabilities $ - 223,814 223,814
Net Position
Restricted - held in trust for scholarships $ 333,356 - 333,356
Total Net Position $ 333356 $ - 333,356

The notes to financial statements are an integral part of this statement.
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CORNING UNION HIGH SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Foundation
Private-Purpose
Trust Fund
Additions
Investment earnings $ 17,084
Deductions
Financial assistance to students 16,750
Changes in net position 334
Net position beginning 333,022
Net position ending $ 333,356

The notes to financial statements are an integral part of this statement.
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CORNING UNION HIGH SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

A. Accounting Principles

The Corning Union High School District (the “District”) accounts for its financial transactions in
accordance with the policies and procedures of the Department of Education’s California School
Accounting Manual. The accounting policies of the district conform to generally accepted accounting
principles as prescribed by the Governmental Accounting Standards Board (GASB) and the American
Institute of Certified Public Accountants (AICPA).

B. Reporting Entity

The District is the level of government primarily accountable for activities related to public education.
The governing authority consists of five elected officials who, together, constitute the Board of
Trustees. The District’s combined financial statements include the accounts of all its operations. The
District evaluated whether any other entity should be included in these financial statements using the
criteria established by GASB. The basic, but not the only, criterion for including a governmental
department, agency, institution, commission, public authority, or other governmental organization in
a governmental unit’s reporting entity for general purpose financial reports is the ability of the
governmental unit’s elected officials to exercise oversight responsibility over such agencies.
Oversight responsibility implies that one governmental unit is dependent on another and that the
dependent unit should be reported as part of the other. Oversight responsibility is derived from the
governmental unit’s power and includes, but is not limited to:

Financial interdependency

Selection of governing authority
Designation of management

Ability to significantly influence operations
Accountability for fiscal matters

Accordingly, for the year ended June 30, 2020, the District is financially accountable for the Corning
Union High School Master Endowment Trust (the Trust) and has included the Trust’s financial
information in the Foundation Special Revenue Fund as a blended component unit. The Trust is a
tax-exempt corporation under Internal Revenue Code, Section 501(c)(3) and was formed to manage
the bequest of Rodgers Ranch to the District. The purpose of the Trust is to maintain Rodgers Ranch,
promote agriculture education at the District, and to provide scholarships to District students. The
scholarship portion of the Trust is reported as a private-purpose trust fund, and the remaining portion
of the Trust is reported as the Foundation Special Revenue Fund in the District’s financial statements.
Individually prepared financial statements are not available for the Trust. The District does not have
any other component units and is not a component unit of any other reporting entity.

C. Basis of Presentation

Government-wide Financial Statements:

The government-wide financial statements (i.e., the Statement of Net Position and the Statement of
Activities) report information on all of the non-fiduciary activities of the District. The Statement of
Net Position reports all assets, deferred outflows of resources, liabilities, deferred inflows of
resources, and net position.
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CORNING UNION HIGH SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

The government-wide statements are prepared using the economic resources measurement focus. This
is the same approach used in the preparation of the proprietary fund and fiduciary fund financial
statements but differs from the manner in which governmental fund financial statements are prepared.
Governmental fund financial statements, therefore, include the reconciliation with brief explanations
to better identify the relationship between the government wide statements and the statements for the
governmental funds.

The government-wide Statement of Activities presents a comparison between direct expenses and
program revenues for each function or program of the District’s governmental activities. Direct
expenses are those that are specifically associated with a service, program, or department and are
therefore clearly identifiable to a particular function. The District does not allocate indirect expenses
to functions in the statement of activities. Program revenues include charges paid by the recipients of
goods or services offered by a program, as well as grants and contributions that are restricted to
meeting the operational or capital requirements of a particular program. Revenues that are not
classified as program revenues are presented as general revenues of the District, with certain
exceptions. The comparison of direct expenses with program revenues identifies the extent to which
each governmental function is self-financing or draws from the general revenues of the District.

Fund Financial Statements:

Fund financial statements report detailed information about the District. The focus of governmental
fund financial statements is on major funds rather than reporting funds by type. Each major
governmental fund is presented in a separate column, and all nonmajor funds are aggregated into one
column. Fiduciary funds are reported by fund type.

The accounting and financial treatment applied to a fund is determined by its measurement focus. All
governmental funds are accounted for using a flow of current financial resources measurement focus.
With this measurement focus, only current assets, deferred outflows of resources, current liabilities
and deferred inflows of resources are generally included on the balance sheet. The Statement of
Revenues, Expenditures, and Changes in Fund Balances for these funds present increases (i.e.,
revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in
net current assets.

Fiduciary funds are reported using the economic resources measurement focus except for agency
funds, which have no measurement focus.

. Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and
reported in the financial statements. Government-wide financial statements are prepared using the
accrual basis of accounting. Governmental funds use the modified accrual basis of accounting.
Fiduciary funds use the accrual basis of accounting.

Revenues — Exchange and Non-exchange Transactions:
Revenue resulting from exchange transactions, in which each party gives and receives essentially
equal value, is recorded under the accrual basis when the exchange takes place. On a modified accrual

basis, revenue is recorded in the fiscal year in which the resources are measurable and become
available. “Available” means the resources will be collected within the current fiscal year or are

24



CORNING UNION HIGH SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

expected to be collected soon enough thereafter to be used to pay liabilities of the current fiscal year.
To achieve comparability of reporting among California districts, and so as not to distort normal
revenue patterns with specific respect to reimbursement grants and correction to state-aid
apportionments, the California Department of Education has defined available for district as
collectible within one year.

Non-exchange transactions, in which the District receives value without directly giving equal value in
return, include property taxes, grants, and entitlements. Under the accrual basis, revenue from
property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants and
entitlements is recognized in the fiscal year in which all eligibility requirements have been satisfied.
Eligibility requirements include timing requirements, which specify the year when the resources are
to be used or the fiscal year when use is first permitted; matching requirements, in which the District
must provide local resources to be used for a specific purpose; and expenditure requirements, in
which the resources are provided to the District on a reimbursement basis. Under the modified accrual
basis, revenue from non-exchange transactions must also be available before it can be recognized.

Deferred Outflows/Deferred Inflows:

In addition to assets, the Statement of Net Position includes a separate section for deferred outflows
of resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period(s), and as such will not be recognized as an
outflow of resources (expense/expenditures) until then. The District has recognized a deferred
outflow of resources related to the recognition of the net pension liability and net OPEB liability
reported in the Statement of Net Position.

In addition to liabilities, the Statement of Net Position reports a separate section for deferred inflows
of resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position that applies to a future period(s) and as such, will not be recognized as an
inflow of resources (revenue) until that time. The District has recognized a deferred inflow of
resources related to the recognition of the District’s benefit plans liability reported which is in the
Statement of Net Position.

Unearned Revenue:

Unearned revenue arises when assets, such as cash, are received before revenue recognition criteria
have been satisfied. Grants and entitlements received before eligibility requirements, such as qualified
expenditures, are met are recorded as liabilities from unearned revenue.

Unavailable Revenue:

In the governmental fund financial statements, receivables associated with non-exchange transactions
that will not be collected within the availability period have been recorded as deferred inflows of
resources as unavailable revenue.

Expenses/Expenditures:

On the accrual basis of accounting, expenses are recognized at the time a liability is incurred. On the

modified accrual basis of accounting, expenditures are generally recognized in the accounting period
in which the related fund liability is incurred, as under the accrual basis of accounting. However,
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CORNING UNION HIGH SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

under the modified accrual basis of accounting, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.
Allocations of cost, such as depreciation and amortization, are not recognized in the governmental
funds. When both restricted and unrestricted resources are available for use, it is the District’s policy
to use restricted resources first, then unrestricted resources as they are needed.

Fund Accounting

The accounts of the District are organized on the basis of funds, each of which is considered to be a
separate accounting entity. The operations of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, deferred outflows, liabilities, deferred inflows, fund
equity or retained earnings, revenues, and expenditures or expenses, as appropriate. District resources
are allocated to and accounted for in individual funds based upon the purpose for which they are to be
spent and the means by which spending activities are controlled. The District’s accounts are
organized into major, nonmajor, and fiduciary funds as follows:

Major Governmental Funds:

The General Fund is the general operating fund of the District. It is used to account for all financial
resources except those required to be accounted for in another fund.

The Building Fund is used to account for proceeds from the sale of real property and account for the
acquisition of major governmental capital facilities and buildings from the sale of bond proceeds.

The Foundation Special Revenue Fund is used to account for resources received from gifts or
bequests pursuant to California Education Code, Section 41031, under which both earnings and
principal may be used for purposes that support the District’s own programs.

Non-major Governmental Funds:

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are
restricted or committed for purposes other than debt service or capital projects. The restricted or
committed resources need to comprise a substantial portion of the inflows reported in the special

revenue fund. The District maintains the following non-major special revenue funds:

e The Adult Education Fund is used to account for resources committed to adult education
programs maintained by the District.

o The Cafeteria Fund is used to account for revenues received and expenditures made to operate
the District’s food service programs.

o The Deferred Maintenance Fund is used for the purpose of major repair or replacement of
District property.

Capital Projects Funds are used to account for resources restricted, committed or assigned for capital
outlays. The District maintains the following non-major capital projects funds:

e The Capital Facilities Fund is used to account for resources received from developer impact fees
assessed under provisions of the California Environmental Quality Act (CEQA).
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CORNING UNION HIGH SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

o The County School Facilities Fund was established to receive apportionments from the State
Schools Facilities Fund authorized by the State Allocation Board for new school facility
construction, modernization projects and facility hardship grants.

e The Special Reserve Fund for Capital Projects exists primarily to account for resources
accumulated for capital outlay.

Debt Service Funds are established to account for the accumulation of resources for the payment
of the principal and interest on long-term debt.

o The Bond Interest and Redemption Fund is maintained by the County Treasurer and is used to
account for both the accumulation of resources from ad valorem tax levies and the interest and
redemption of principal of the funding of general obligation bonds issued by the District.

Fiduciary Funds:

Fiduciary Fund reporting focuses on net position and changes in net position. Fiduciary funds are
used to report assets held in a trustee or agency capacity for others and therefore cannot be used to
support the District’s own programs. The fiduciary fund category includes pension (and other
employee benefit) trust funds, investment trust funds, private-purpose trust funds, and agency funds.

The District maintains the following fiduciary funds:

e Agency Funds are used to account for assets of others for which the District acts as an agent. The
District maintains an agency fund for the student body accounts. The student body funds are used
to account for the raising and expending of money to promote the general welfare, morale, and
educational experience of the student body. The amounts reported for student body funds
represent the combined totals of all schools within the District.

e  Private-Purpose Trust Funds are used to account for assets held by the District as trustee
pursuant to formal agreements with donors and under which neither principal nor income may be
used for purposes that support the District’s own programs. The Foundation Private-Purpose
Trust Fund is used to account separately for gifts or bequests that provide scholarships to students
of the District.

Budgets and Budgetary Accounting

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for all
governmental funds. By state law, the District’s governing board must adopt a final budget no later
than July 1. A public hearing must be conducted to receive comments prior to adoption. The District’s
governing board satisfied these requirements.

These budgets are revised by the District’s governing board and District Superintendent during the
year to give consideration to unanticipated income and expenditures. The original and final revised
budgets for the General Fund and major special revenue funds are presented as Required
Supplementary Information.
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CORNING UNION HIGH SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Formal budgetary integration was employed as a management control device during the year for all
budgeted funds. The District employs budget control by minor object and by individual appropriation
accounts. Expenditures cannot legally exceed appropriations by major object account.

. Encumbrances

Encumbrance accounting is used in all budgeted funds to reserve portions of applicable
appropriations for which commitments have been made. Encumbrances are recorded for purchase
orders, contracts, and other commitments when they are written. Encumbrances are liquidated when
the commitments are paid. All encumbrances are liquidated on June 30.

. Benefit Plans
Pensions:

For purposes of measuring the net pension liability and deferred outflows/inflows of resources related
to pensions, and pension expense, information about the fiduciary net position of the District’s
California Public Employees’ Retirement System (CalPERS) and California State Teachers’
Retirement System (CalSTRS) plans and additions to/deductions from the plans’ fiduciary net
position have been determined on the same basis as they are reported by CalPERS and CalSTRS. For
this purpose, benefit payments (including refunds of employee contributions) are recognized when
due and payable in accordance with the benefit terms. Investments are reported at fair value.

GASB Statement No. 68, Accounting and Financial Reporting for Pensions - an amendment of GASB
Statement No. 27 requires that the reported results must pertain to liability and asset information
within certain defined time frames. For this period, the following time frames were used:

Valuation Date June 30, 2018
Measurement Date June 30, 2019
Measurement Period July 1, 2018 to June 30, 2019

Other Postemployment Benefits Other Than Pensions (OPEB)

For purposes of measuring the total OPEB liability, deferred outflows of resources and deferred
inflows of resources, and OPEB expense, information about the District’s Retiree Benefits Plan (the
OPEB Plan) and additions to/deductions are based on when they are due and payable in accordance
with the benefit terms for the measurement period included in the OPEB plan’s actuarial reports.

Valuation Date June 30, 2020
Measurement Date June 30, 2020
Measurement Period July 1, 2019 to June 30, 2020

Assets, Liabilities, and Equity

1. Cash and Investments

Cash balances held in banks and in revolving funds are insured to $250,000 by the Federal
Deposit Insurance Corporation.
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CORNING UNION HIGH SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

In accordance with Education Code Section 41001, the District maintains substantially all of its
cash in the County Treasury. The county pools these funds with those of other districts in the
county and invests the cash. These pooled funds are carried at cost, which approximates market
value. Interest earned is deposited quarterly into participating funds. Any investment losses are
proportionately shared by all funds in the pool.

All district-directed investments are governed by Government Code Section 53601 and Treasury
investment guidelines. The guidelines limit specific investments to government securities,
domestic chartered financial securities, domestic corporate issues, and California municipal
securities. The District’s securities portfolio is held by the County Treasurer. Interest earned on
investments is recorded as revenue of the fund from which the investment was made.

The county is authorized to deposit cash and invest excess funds by California Government Code
Section 53648. The funds maintained by the county are either secured by federal depository

insurance or are collateralized.

Fair Value Measurements

Investments are recorded at fair value in accordance with GASB Statement No. 72, Fair Value
Measurement and Application. Accordingly, the change in fair value of investments is recognized
as an increase or decrease to investment assets and investment income. Fair value is defined as
the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction.

In determining this amount, three valuation techniques are available:
e Market approach - This approach uses prices generated for identical or similar assets or
liabilities. The most common example is an investment in a public security traded in an active

exchange such as the NYSE.

e Cost approach - This technique determines the amount required to replace the current asset.
This approach may be ideal for valuing donations of capital assets or historical treasures.

e Income approach - This approach converts future amounts (such as cash flows) into a current
discounted amount.

Each of these valuation techniques requires inputs to calculate a fair value. Observable inputs
have been maximized in fair value measures, and unobservable inputs have been minimized.

Stores Inventories and Prepaid Expenditures

Inventories

Inventories consist of supplies and materials. Expenses are recorded as the supplies and materials
are consumed. Inventories are valued on the average cost method for purchased supplies and
materials. Donated commodities inventory is valued at its fair value at the time of donation.
Reported inventories are equally offset by a fund balance reserve, which indicates that these
amounts are not “available for appropriation and expenditure” even though they are a component
of net current assets.
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FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Prepaids

The District has the option of reporting expenditure in governmental funds for prepaid items
either when purchased or during the benefiting period. The District has chosen to report the
expenditure during the benefiting period.

Capital Assets

Capital assets, which include sites, improvement of sites, buildings and improvements,
equipment, and construction in progress, are reported in the government-wide financial
statements. Capital assets are defined by the District as assets with an initial, individual cost of
$25,000 or more and an estimated useful life in excess of one year, except for buildings and
improvements for which a higher capitalization threshold of $50,000 or more is used. All fixed
assets are valued at historical cost, or estimated historical cost if actual is unavailable, except for
donated fixed assets, which are recorded at their estimated fair value at the date of donation.

Projects under construction are recorded at cost as construction in progress and transferred to the
appropriate asset account when substantially complete. Costs of major improvements and
rehabilitation of buildings are capitalized. Repair and maintenance costs are charged to expense
when incurred. Equipment disposed of, or no longer required for its existing use, is removed from
the records at actual or estimated historical cost, net of accumulated depreciation.

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the statement of
activities, with accumulated depreciation reflected in the statement of net position. All capital
assets, except land and construction in progress, are depreciated using the straight-line method
over the following estimated useful lives:

Assets Years
School buildings 10-50
Portable buildings 25
Site improvements 20
Vehicles 8-20
Equipment 5-20

Compensated Absences

The liability for earned but unused vacation leave is recorded as long-term debt for compensated
absences in the government-wide statements. The current portion of this debt is estimated based
on historical trends. In the fund financial statements, governmental funds report only the
compensated absence liability payable from expendable available financial resources.

Long-Term Liabilities

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the Statement of Net Position. Bond premiums and discounts as well as
issuance costs if related to prepaid insurance costs, are deferred and amortized over the life of the
bonds. Bonds payable are reported net of applicable bond premium or discount. Issuance costs,
not related to prepaid insurance costs, are expensed in the period incurred.
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In the fund financial statements, governmental funds recognize bond premiums and discounts as
well as bond issuance costs, during the current period. The face amount of the debt issued,
premiums, or discounts are reported as other financing sources or uses.

Fund Balance Classifications

The District is committed to maintaining a prudent level of financial resources to protect against
the need to reduce service levels because of temporary revenue shortfalls or unpredicted
expenditures. The District’s minimum fund balance policy requires a reserve for economic
uncertainties, consisting of unassigned amounts, equal to no less than three percent of general
fund operating expenditures and other financing uses.

In accordance with Government Accounting Standards Board 54, Fund Balance Reporting and
Governmental Fund Type Definitions, the District classifies governmental fund balances as
follows:

e Non-spendable fund balance includes fund balance amounts that cannot be spent either
because it is not in spendable form or because of legal or contractual constraints.

e Restricted fund balance includes amounts that are constrained for specific purposes which are
externally imposed by providers, such as creditors or amounts constrained due to
constitutional provisions or enabling legislation.

e Committed fund balance includes amounts that are constrained for specific purposes that are
internally imposed by the government through formal action of the highest level of decision-
making authority and does not lapse at year-end. Committed fund balances are imposed by
the District’s board of education.

o Assigned fund balance includes amounts that are intended to be used for specific purposes
that are neither considered restricted or committed. Fund balance may be assigned by the
District’s Board of Trustees or a designee of the District’s Board of Trustees.

o  Unassigned fund balance includes positive amounts within the general fund which has not
been classified within the above-mentioned categories and negative fund balances in other
governmental funds.

The District uses restricted/committed amounts to be spent first when both restricted and
unrestricted fund balance is available unless there are legal documents/contracts that prohibit
doing this, such as a grant agreement requiring dollar for dollar spending. Additionally, the
District would first use committed, then assigned, and lastly unassigned amounts of unrestricted
fund balance when expenditures are made.

Net Position

Net position represents the difference between assets, deferred outflows, liabilities and deferred
inflows. Net investment in capital assets consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balances of any borrowings used for the acquisition,
construction or improvement of those assets. In addition, deferred outflows of resources and
deferred inflows of resources that are attributable to the acquisition, construction, or improvement
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of those assets or related debt also are included in the net investment in capital assets component
of net position. As of June 30, 2020, capital assets net of accumulated depreciation totaling
$17,492,488 was increased by unspent bond proceeds of $41,826 and reduced by related debt of
$7,632,609, which excluded premiums attributed to cash reserves for debt service of $253,073.

Net position is reported as restricted when there are limitations imposed on its use either through
the enabling legislation adopted by the District or through external restrictions imposed by
creditors, grantors, laws or regulations of other governments. The District applies restricted
resources when an expense is incurred for purposes for which both restricted and unrestricted net
position is available.

Capital Projects restrictions will be used for the acquisition and construction of capital facilities.

Charter School Programs restrictions reflect the cash balances in the charter schools fund that are
restricted to the charter school programs.

Cafeteria program restrictions reflect the amounts to be expended for federal and state funded
school lunch and breakfast programs.

Educational Programs restrictions reflect the amounts to be expended for federal and state
funded educational programs.

Unrestricted net position reflects amounts that are not subject to any donor-imposed restrictions.
This class also includes restricted gifts whose donor-imposed restrictions were met during the
fiscal year. A deficit unrestricted net position may result when significant cash balances restricted
for capital projects exist. Once the projects are completed, the restriction on these assets are
released and converted to capital assets.

Local Control Funding Formula and Property Taxes

The Local Control Funding Formula (LCFF) creates base, supplemental, and concentration grants
in place of most previously existing K-12 funding streams, including revenue limits general
purpose block grants, and most of the 50-plus state categorical programs. The revenue limit was
a combination of local property taxes, state apportionments, and other local sources.

The county is responsible for assessing, collecting, and apportioning property taxes. Taxes are
levied for each fiscal year on taxable real and personal property in the county. The levy is based
on the assessed values as of the preceding March 1, which is also the lien date. Property taxes on
the secured roll are due on August 31 and February 1, and taxes become delinquent after
December 10 and April 10, respectively. Property taxes on the unsecured roll are due on the lien
date (March 1), and become delinquent if unpaid by August 31.

Secured property taxes are recorded as revenue when apportioned, in the fiscal year of the levy.
The county apportions secured property tax revenue in accordance with the alternate method of
distribution prescribed by Section 4705 of the California Revenue and Taxation Code. This
alternate method provides for crediting each applicable fund with its total secured taxes upon
completion of the secured tax roll - approximately October 1 of each year. The County Auditor
reports the amount of the District’s allocated property tax revenue to the California Department of
Education. Property taxes are recorded as local revenue limit sources by the District.
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10.

11.

12.

13.

14.

Risk Management

The District is exposed to various risks, including loss or damage to property, general liability,
and injuries to employees. The District participates in risk pools under joint powers agreements
for property, liability, workers’ compensation, health care, and excess liability coverage. Settled
claims resulting from these risks have not exceeded insurance coverage in any of the past three
years and there were no significant reductions in insurance coverage from coverage in the prior
year.

Interfund Transactions

Interfund transactions are reported as either loans, services provided, reimbursements, or
transfers. Loans are reported as interfund receivables and payables, as appropriate, and are subject
to elimination upon consolidation. Services provided, deemed to be at market or near market
rates, are treated as revenues and expenditures/expenses. Reimbursements occur when one fund
incurs a cost, charges the appropriate benefiting fund, and reduces its related cost as a
reimbursement. All other interfund transactions are treated as transfers. Transfers among
governmental funds are eliminated as part of the reconciliation to the government-wide financial
statements.

Eliminations and Reclassifications

In the process of aggregating data for the Statement of Net Position and the Statement of
Activities, some amounts reported as interfund activity and balances in the funds were eliminated
and reclassified. Interfund receivables and payables were eliminated to minimize the “grossing

up” effect on assets and liabilities within the governmental activities column.

Accounting Estimates

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts reported in the financial statements and
accompanying notes. Actual results may differ from those estimates.

Subsequent Events

Management has reviewed subsequent events and transactions that occurred after the date of the
financial statements through the date the financial statements were issued. The financial
statements include all events or transactions, including estimates, required to be recognized in
accordance with generally accepted accounting principles. In addition to the impact from
COVID-19, described in Note 14, management has determined the following subsequent events
require additional disclosure:

In July 2020, the District issues $2,600,000 in 20XX Election, Series X general obligation bonds.

The bonds were issued at a premium of $352,643 and have coupon rates from 4 to 5% through
2049. The bonds were issued to fund future capital projects.
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Upcoming Accounting and Reporting Changes

GASB Statement No. 84, Fiduciary Activities

The objective of this Statement is to improve guidance regarding the identification of fiduciary
activities for accounting and financial reporting purposes and how those activities should be reported.
This Statement establishes criteria for identifying fiduciary activities of all state and local
governments. The focus of the criteria generally is on (1) whether a government is controlling the
assets of the fiduciary activity and (2) the beneficiaries with whom a fiduciary relationship exists.
Separate criteria are included to identify fiduciary component units and postemployment benefit
arrangements that are fiduciary activities. The requirements of this Statement were initially to be
effective for financial statements for periods beginning after December 15, 2018 but have been
delayed to periods beginning after December 15, 2019, pursuant to GASB Statement No. 95. Earlier
application is encouraged. The District is in the process of determining the impact this Statement will
have on the financial statements.

GASB issued Statement No. 87, Leases

The objective of this statement is to better meet the information needs of financial statement users by
improving accounting and financial reporting for leases by governments. This statement increases the
usefulness of governments’ financial statements by requiring recognition of certain lease assets and
liabilities for leases that previously were classified as operating leases and recognized as inflows of
resources or outflows of resources based on the payment provisions of the contract. It establishes a
single model for lease accounting based on the foundational principle that leases are financings of the
right to use an underlying asset. Under this statement, a lessee is required to recognize a lease liability
and an intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a
deferred inflow of resources, thereby enhancing the relevance and consistency of information about
governments’ leasing activities. The requirements of this Statement were initially to be effective for
financial statements for periods beginning after December 15, 2019 but have been delayed to periods
beginning after December 15, 2021, pursuant to GASB Statement No. 95. Earlier application is
encouraged. The District is in the process of determining the impact this Statement will have on the
financial statements.

GASB Statement No. 89, Accounting for Interest Cost Incurred Before the End of the
Construction Period

This Statement addresses interest costs incurred before the end of a construction period be recognized
as an expense in the period in which the cost is incurred for financial statements prepared using the
economic resources measurement focus. As a result, interest cost incurred before the end of a
construction period will not be included in the historical cost of a capital asset reported in a business-
type activity or enterprise fund. The requirements of this Statement were initially to be effective for
financial statements for periods beginning after December 15, 2019 but have been delayed to periods
beginning after December 15, 2020, pursuant to GASB Statement No. 95. Earlier application is
encouraged. The District does not believe this statement will have a significant impact on the
District’s financial statements.
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GASB Statement No. 90, Majority Equity Interests - an Amendment of GASB Statements No. 14
and No. 61

The objectives of this Statement are to improve the consistency and comparability of reporting a
government’s majority equity interest in a legally separate organization and to improve the relevance
of financial statement information for certain component units. This Statement also requires that a
component unit in which a government has 100 percent equity interest account for its assets, deferred
outflows of resources, liabilities, and deferred inflows of resources at acquisition value at the date the
government acquired a 100 percent equity interest in the component unit. The requirements of this
Statement were initially to be effective for financial statements for periods beginning after December
15, 2018, but have been delayed to periods beginning after December 15, 2019, pursuant to GASB
Statement No. 95. The requirements should be applied retroactively, except for the provisions related
to (1) reporting a majority equity interest in a component unit and (2) reporting a component unit if
the government acquires a 100 percent equity interest. Those provisions should be applied on a
prospective basis. The District does not believe this statement will have a significant impact on the
District’s financial statements.

GASB Statement No. 91, Conduit Debt Obligations

The objectives of this Statement are to provide a single method of reporting conduit debt obligations
by issuers and eliminate diversity in practice associated with (1) commitments extended by issuers,
(2) arrangements associated with conduit debt obligations, and (3) related note disclosures. This
Statement also clarifies the existing definition of a conduit debt obligation; establishing that a conduit
debt obligation is not a liability of the issuer; establishing standards for accounting and financial
reporting of additional commitment and voluntary commitments extended by issuers and
arrangements associated with the debt obligations; and improving required note disclosures. The
requirements of this Statement were initially to be effective for financial statements for periods
beginning after December 15, 2020 but have been delayed to periods beginning after December 15,
2021, pursuant to GASB Statement No. 95. Earlier application is encouraged. The District does not
believe this statement will have a significant impact on the District’s financial statements.

GASB Statement No. 92, Omnibus 2020

The objectives of this Statement are to enhance comparability in accounting and financial reporting
and to improve the consistency of authoritative literature by addressing practice issues that have been
identified during implementation and application of certain GASB Statements. This Statement
establishes accounting and financial reporting requirements for specific issues related to leases, intra-
entity transfers of assets, postemployment benefits, government acquisitions, risk financing and
insurance-related activities of public entity risk pools, fair value measurements, and derivative
instruments. The requirements of this Statement apply to the financial statements of all state and local
governments. The requirements of this Statement were initially to be effective for financial statements
for periods beginning after June 15, 2020 but have been delayed to periods beginning after June 15,
2021, pursuant to GASB Statement No. 95. Earlier application is encouraged. The District does not
believe this statement will have a significant impact on the District’s financial statements.
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GASB Statement No. 93, Replacement of Interbank Offered Rates

This Statement establishes accounting and financial reporting requirements related to the replacement
of IBORs in hedging derivative instruments and leases. It also identifies appropriate benchmark
interest rates for hedging derivative instruments. The requirements of this Statement apply to the
financial statements of all state and local governments. The requirements of this Statement apply to
the financial statements of all state and local governments. The requirements of this Statement were
initially to be effective for financial statements for periods beginning after June 15, 2020 but have
been delayed to periods beginning after June 15, 2021, pursuant to GASB Statement No. 95. Earlier
application is encouraged. The District does not believe this statement will have a significant impact
on the District’s financial statements.

GASB Statement No. 94, Public-Private Partnerships and Public-Public Partnerships and
Availability Payment Arrangements

The primary objective of this Statement is to improve financial reporting by addressing issues related
to public-private and public-public partnership arrangements (PPPs). As used in this Statement, a PPP
is an arrangement in which a government (the transferor) contracts with an operator (a governmental
or nongovernmental entity) to provide public services by conveying control of the right to operate or
use a nonfinancial asset, such as infrastructure or other capital asset (the underlying PPP asset), for a
period of time in an exchange or exchange-like transaction. Some PPPs meet the definition of a
service concession arrangement (SCA), which the Board defines in this Statement as a PPP in which
(1) the operator collects and is compensated by fees from third parties; (2) the transferor determines
or has the ability to modify or approve which services the operator is required to provide, to whom
the operator is required to provide the services, and the prices or rates that can be charged for the
services; and (3) the transferor is entitled to significant residual interest in the service utility of the
underlying PPP asset at the end of the arrangement. This Statement also provides guidance for
accounting and financial reporting for availability payment arrangements (APAs). As defined in this
Statement, an APA is an arrangement in which a government compensates an operator for services
that may include designing, constructing, financing, maintaining, or operating an underlying
nonfinancial asset for a period of time in an exchange or exchange-like transaction. The requirements
of this Statement are to be effective for financial statements for periods beginning after June 15, 2022.
Earlier application is encouraged. The District does not believe this statement will have a significant
impact on the District’s financial statements.
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NOTE 2 - CASH AND INVESTMENTS
Summary of Deposits

A summary of deposits as of June 30, 2020, is as follows:

Carrying Fair
Description Amount Value
Government-Wide Statements:
Cash on hand and in banks $ 103,450 § 103,450
Cash in revolving fund 1,500 1,500
Cash with County 4,016,948 4,156,083
Total Cash Deposits 4,121,898 4,261,033
Investments:
Endowment Trust Fund 3,933,164 3,933,164
Total Investments 3,933,164 3,933,164
Total Cash and Investments $ 8,055,062 $ 8,194,197
Fiduciary Funds:
Cash on hand and in banks $ 310,830 $ 310,830
Investments 244,555 253,026
Cash with County 1,785 1,847
Total Cash and Investments $ 557,170 $ 565,703

Cash in banks and revolving funds

As of June 30, 2020, the bank balances of the District’s accounts totaled $402,186, which was fully
insured by FDIC. FDIC covers up to $250,000 per issuer, per bank.

Fair Value Measurements

GASB 72 established a hierarchy of inputs to the valuation techniques above. This hierarchy has three
levels:

e Level | inputs are quoted prices in active markets for identical assets or liabilities.

e Level 2 inputs are quoted market prices for similar assets or liabilities, quoted prices for identical or
similar assets or liabilities in markets that are not active, or other than quoted prices that are not
observable.

e Level 3 inputs are unobservable inputs, such as a property valuation or an appraisal.

The District has the following recurring fair value measurements as of June 30, 2020:
Investments in the Tehama County Treasury Investment Pool are not measured using the input levels

above because the District’s transactions are based on a stable net asset value per share. All contributions
and redemptions are transacted at $1.00 net asset value per share.
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Cash in County Treasury

The District is considered to be an involuntary participant in an external investment pool as the District is
required to deposit all receipts and collections of monies with their County Treasurer in accordance with
Education Code Section 41001. The fair value of the District’s investment in the pool is reported in the
accounting financial statements at amounts based upon the District’s pro rata share of the fair value
provided by the County Treasurer for the entire portfolio (in relation to the amortized cost of that
portfolio). The balance available for withdrawal is based on the accounting records maintained by the
County Treasurer, which is recorded on the amortized cost basis.

Policies and Practices

The District is authorized under California Government Code Section 53635 to make direct investments
in local agency bonds, notes, or warrants within the State; U.S. Treasury instruments; registered State
warrants or treasury notes; securities of the U.S. Government, or its agencies; bankers acceptances;
commercial paper; certificates of deposit placed with commercial banks and/or savings and loan
companies; repurchase or reverse repurchase agreements; medium term corporate notes; shares of
beneficial interest issued by diversified management companies, certificates of participation, obligations
with first priority security; and collateralized mortgage obligations.

Limitations as they relate to interest rate risk, credit risk, custodial credit risk — deposits, and
concentration of credit risk are described below:

1. Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of
an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its
fair value to changes in market interest rates. The District manages its exposure to interest rate risk by
investing in the County Treasury. The District maintains an investment with the Tehama County
Investment Pool with a fair value of approximately $147.7 million and an amortized book value of
$142.8 million.

2. Credit Risk

Credit risk is the risk of loss due to the failure of the security issuer. This is measured by the
assignment of a rating by a nationally recognized statistical rating organization. The investment with
the Tehama County Investment Pool is governed by the County’s general investment policy. The
investment with the Tehama County Investment Pool is rated at least BBB by Standards & Poor’s
Investor Service.

3. Custodial Credit Risk — Deposits

Custodial credit risk is the risk that in the event of a bank failure, the District’s deposits may not be
returned to it. The District does not have a policy for custodial credit risk for deposits. However, the
California Government code requires that a financial institution secure deposits made by State or
local governmental units by pledging securities in an undivided collateral pool held by a depository
regulated under State law (unless so waived by the governmental unit). The market value of the
pledged securities in the collateral pool must equal at least 110 percent of the total amount deposited
by the public agencies. California law also allows financial institutions to secure public deposits by
pledging first trust deed mortgage notes having a value of 150 percent of the secured public deposits
and letters of credit issued by the Federal Home Loan Bank of San Francisco having a value of 105
percent of the secured deposits.
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4. Concentration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be invested in
any one issuer beyond the amount stipulated by the California Government code. District investments
that are greater than 5 percent of total investments are in either an external investment pool or mutual
funds and are therefore exempt.

NOTE 3 - ACCOUNTS RECEIVABLE

Accounts receivable consisted of the following as of June 30, 2020:

General Nonmajor
Receivables Fund Funds Total
Federal Government $ 174,034 $ 94390 $ 268,424
State Government 2,125,381 38,557 2,163,938
Other resources 170,155 - 170,155
Totals $ 2469570 $ 132,947 $ 2,602,517

NOTE 4 - INTERFUND TRANSACTIONS

Interfund transactions are reported as loans, services provided, reimbursements, or transfers. Loans are
reported as interfund receivables and payables (Due From/To), as appropriate, and are subject to
elimination upon consolidation. Services provided, deemed to be at market or near market rates, are
treated as revenues and expenditures/expenses. Reimbursements occur when one fund incurs a cost,
charges the appropriate benefiting fund, and reduces its related cost as a reimbursement. All other
interfund transactions are treated as transfers. Transfers among governmental funds are netted as part of
the reconciliation to the government-wide financial statements.

As of June 30, 2020, interfund receivables and payables were as follows:

Fund Due From Due To
General Fund 72,376 2,901
Adult Education Fund - 32,039
Capital Facilities Fund 2,901 -
Cafeteria Fund - 27,650
Foundation Fund - 12,687
Totals $ 75277 $ 75,277

Interfund transfers consist of operating transfers from funds receiving revenues to funds through which
the resources are to be expended. There were no interfund transfers for fiscal year 2019-2020:
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NOTE 5 - CAPITAL ASSETS AND DEPRECIATION

Capital asset activity for the year ended June 30, 2020, is shown below:

Balance Adjustments & Balance
Capital Assets June 30, 2019 Additions Deletions June 30, 2020
Land - not depreciable $ 357,500 $ - $ - $ 357,500
Construction in progress - not depreciable 1,921,157 2,347,133 - 4,268,290
Buildings 18,292,413 121,718 - 18,414,131
Site improvements 5,454,105 - - 5,454,105
Vehicles and equipment 2,035,156 443,473 - 2,478,629
Total capital assets 28,060,331 2,912,324 - 30,972,655
Less accumulated depreciation for:
Buildings 10,206,759 382,627 - 10,589,386
Site improvements 1,418,642 254,806 - 1,673,448
Vehicles and equipment 1,085,895 131,438 - 1,217,333
Total accumulated depreciation 12,711,296 768,871 - 13,480,167
Total capital assets - net depreciation $15,349,035 $2,143,453  $ - $ 17,492,488
Depreciation expense was charged to governmental activities as follows:
Depreciation
Governmental Activity Expense
Instruction 464,994
Supervision of instruction 2,985
School site administration 6,225
Home-to-school transportation 93,889
All other general administration 4,834
Plant services 173,126
Ancillary Services 8,043
Community Services 14,775
Total depreciation expense $ 768,871

NOTE 6 - SCHEDULE OF CHANGES IN LONG-TERM LIABILITIES

A schedule of changes in long-term liabilities for the year ended June 30, 2020, is shown below:

Balance Balance Due Within
Description July 01, 2019  Additions Deletions  June 30, 2020  One Year
General obligation bonds $ 5,520,000 $ - $ 185,000 $ 5,335,000 $ 95,000
Bond premiums 262,083 - 9,010 253,073 9,010
Capital leases 110,223 - 91,313 18,910 12,351
Direct borrowing - note payable 2,403,348 - 124,649 2,278,699 126,529
Direct borrowing - line of credit 316,521 - 98,795 217,726 -
Net pension liabilities 12,031,943 5,532,268 4,221,864 13,342,347 -
Total OPEB liability 1,913,548 208,611 410,546 1,711,613 -
Compensated absences 38,173 8,799 - 46,972 -
Total Long-term Liabilities $ 22,595,839 $ 5,749,678 $ 5,141,177 $23,204,340 § 242,890
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Payments on the general obligation bonds are made by the Bond Interest and Redemption Fund from
local revenues. Capital leases, note payable, and the line of credit are paid out of the General Fund. The
retirement incentives, compensated absences, net pension liabilities and other postemployment benefits
will be paid by the fund for which the employee worked.

NOTE 7 - GENERAL OBLIGATION BONDS

In November 2016, the District received authorization through Measure K to issue $8,300,000 of bonds.
The bonds are general obligation bonds of the District, and the County is obligated to annually levy ad
valorem taxes for the payment of interest on, and the principal of, the bonds. Bond proceeds are to be
used to improve the quality of education by repairing and replacing leaky roofs; making health, safety,
and security improvements; updating inadequate electrical and technology infrastructure; modernizing
and renovating outdated classrooms, restrooms, and school facilities; and replacing temporary portables
with permanent classrooms.

On November of 2018, the District issued $2,700,000 of 2018 Series B General Obligation Bonds, under
the Measure K authorization, to finance the acquisition, construction, furnishing and equipping of District
facilities. The bonds were issued with $142,085 in premiums, and issuance costs of $199,728. The bonds

bear fixed interest rates ranging between 3.1% and 4.0% with annual maturities from August 1, 2019
through August 1, 2048.

The outstanding General Obligation Bond debt of the District as of June 30, 2020, is as follows:

Bonds Bonds
Issue  Maturity Interest Original Outstanding Outstanding
Date Date Rate Issue July 01, 2019 Issued Redeemed  June 30, 2020
2017 2046 2-5% $ 3,000,000 $ 2,820,000 $ - $ 185,000 $ 2,635,000
2018 2048 3.1-4% 2,700,000 2,700,000 - - 2,700,000
Subtotal 5,700,000 5,520,000 - 185,000 5,335,000
Bond Premiums - 262,083 - 9,010 253,073
Total General Obligation Bonds $ 5,782,083 § - $ 194,010 § 5,588,073

The annual debt service requirements of the bonds as of June 30, 2020 are as follows:

For the Fiscal Year

Ending June 30, Principal Interest Total
2021 $ 95,000 $ 229,475 $ 324,475
2022 105,000 225,525 330,525
2023 10,000 223,300 233,300
2024 15,000 222,925 237,925
2025 20,000 222,400 242,400
2026-2030 260,000 1,093,075 1,353,075
2031-2035 580,000 1,025,485 1,605,485
2036-2040 1,025,000 881,021 1,906,021
2041-2045 1,625,000 617,625 2,242,625
2046-2050 1,600,000 160,164 1,760,164
Total Debt Service $ 5,335,000 $ 4,900,995 $ 10,235,995
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NOTE 8 — CAPITAL LEASES

The District leases equipment under agreements which provide for title to pass upon expiration of the
lease period. The cost of the equipment is included in vehicles and equipment on the statement of net
position as depreciated capital assets and was $700,221 At June 30, 2020. At of June 30, 2020, the
principal balance outstanding was $18,910. The amount of interest cost incurred during the year ended
June 30, 2020, was $7,749, all of which was charged to expenses.

Future minimum lease payments are as follows:

For the Fiscal Year

Ending June 30, Principal Interest Total

2021 $ 12,351 $ 1,011 $ 13,362

2022 6,559 456 7,015
Total $ 18,910 $ 1,467 § 20,377

NOTE 9 - NOTE PAYABLE

In November 2013, the District was selected to receive a loan under the provisions of California
Education Code, Section 17456, totaling $2,864,000 to be used toward solar panel construction. The loan
bears interest at 1.5%. At of June 30, 2020, the principal balance outstanding was $2,278,699. The
amount of interest cost incurred during the year ended June 30, 2020, was $35,351, all of which was
charged to expenses.

Future minimum debt service payments on the note are as follows:

Fiscal Year

Ending June 30, Principal Interest Total
2021 $§ 126,529 $ 33,471 $ 160,000
2022 148,475 31,525 180,000
2023 170,903 29,097 200,000
2024 173,481 26,519 200,000
2025 194,596 23,868 218,464
2026-2030 1,113,944 70,689 1,184,633
2031-2035 350,771 4,618 355,389
Total $ 2,278,699 § 219,787 § 2,498,486

NOTE 10 - JOINT VENTURES (JOINT POWERS AGREEMENTS)

The District participates in joint ventures under joint powers agreements with the following joint powers
authorities (JPAs): Northern California Schools Insurance Group (NCSIG), North Valley Schools
Insurance Group (NVSIG), California’s Valued Trust (CVT), Schools Excess Liability Fund (SELF),
Northern California Regional Liability Excess Fund (ReLiEF), and Tri-County Schools Insurance Group
(TCSIG). The relationship between the District and the JPAs is such that the JPAs are not component
units of the District for financial reporting purposes.

The JPAs arrange for and provide property, liability, health care, workers’ compensation, and excess
liability coverage for their members. Each JPA is governed by a board consisting of representatives from
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the members. The boards control the operations of the JPAs, including selection of management and
approval of operating budgets, independent of any influence by the members beyond their representation
on the boards. Each member pays a premium commensurate with the level of coverage requested and
shares surpluses and deficits proportionate to its participation in the JPA. The District’s share of year-end
assets, liabilities, or fund equity is not calculated by the JPAs. Separately issued financial statements can
be requested from each JPA.

NOTE 11 - COMMITMENTS AND CONTINGENCIES

State and Federal Allowances, Awards, and Grants

The District has received federal and state funds for specific purposes that are subject to review and audit
by the grantor agencies. Although such audits could generate expenditure disallowances under terms of
the grants, it is believed that any required reimbursement will not be material.

Litigation

The District is involved in certain legal matters that arose out of the normal course of business. The
District has not accrued a liability for any potential litigation against it because it does not meet the
criteria to be considered a liability at June 30, 2020.

NOTE 12 - EMPLOYEE RETIREMENT SYSTEMS

Qualified employees are covered under cost-sharing, multi-employer defined benefit pension plans
maintained by agencies of the State of California. Classified employees are members of the California
Public Employees’ Retirement System (CalPERS), and certificated employees are members of the
California State Teachers’ Retirement System (CalSTRS).

For the fiscal year ended June 30, 2020, the District reported net pension liability, deferred outflows of
resources, deferred inflows of resources, and pension expense for CalPERS and CalSTRS as follows:

Net Deferred Outflows Deferred Inflows Pension

Pension Plan Pension Liability of Resources of Resources Expense
PERS $ 5,213,907 $ 1,222,430 $ 52,136 $ 1,130,487
STRS 8,128,440 2,878,121 1,502,723 1,774,903
Total $ 13,342,347 § 4,100,551 $ 1,554,859 $§ 2,905,390

California Public Employees Retirement System (CalPERS/PERS) Pension Plan
General Information about the PERS Pension Plan

Plan Description - All qualified permanent and probationary employees are eligible to participate in the
District’s CalPERS Employee Pension Plan (the Plan), a cost-sharing multiple employer defined benefit
pension plans administered by the California Public Employees’ Retirement System (CalPERS). Benefit
provisions under the Plans are established by State statute and District resolution. CalPERS issues
publicly available reports that include a full description of the pension plans regarding benefit provisions,
assumptions and membership information that can be found on the CalPERS website.
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Benefits Provided - CalPERS provides service retirement and disability benefits, annual cost of living
adjustments and death benefits to plan members, who must be public employees and beneficiaries.
Benefits are based on years of credited service, equal to one year of full-time employment. Members with
five years of total service are eligible to retire at age 50 with statutorily reduced benefits. All members are
eligible for non-duty disability benefits after 10 years of service. The death benefit is one of the
following: the Basic Death Benefit, the 1957 Survivor Benefit, or the Optional Settlement 2W Death
Benefit. The cost of living adjustments for the Plan are applied as specified by the Public Employees’
Retirement Law.

The Plans’ provisions and benefits in effect at June 30, 2020, are summarized as follows:

CalPERS

Classic PEPRA
Benefit formula 2% @ 55 2% @ 62
Benefit vesting schedule 5 Years 5 Years
Benefit payments Monthly for Life Monthly for Life
Retirement age: minimum 50 52
Monthly benefits as a % of eligible compensation (D (D)
Required employee contribution rates 7.000% 7.000%
Required employer contribution rates 19.721% 19.721%

(1) Monthly benefit is a product of benefit factor, years of service, and final compensation

Contributions - Section 20814(c) of the California Public Employees’ Retirement Law requires that the
employer contribution rates for all public employers be determined on an annual basis by the actuary and
shall be effective on the July 1 following notice of a change in the rate. Funding contributions for the
Plan are determined annually on an actuarial basis as of June 30 by CalPERS. The actuarially determined
rate is the estimated amount necessary to finance the costs of benefits earned by employees during the
year, with an additional amount to finance any unfunded accrued liability. The District is required to
contribute the difference between the actuarially determined rate and the contribution rate of employees.

For the year ended June 30, 2020, the District’s contributions were as follows:

CalPERS
Employer Contributions $ 509,312

Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to PERS

As of June 30, 2020, the District reported net pension liabilities for its proportionate shares of the net
pension liability of the Plan as follows:

Proportionate Share
of Net Pension
Liability/(Asset)
CalPERS $ 5,213,907
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The District’s net pension liability for the Plan is measured as the proportionate share of the net pension
liability. The net pension liability of the Plan is measured as of June 30, 2019, and the total pension
liability for the Plan used to calculate the net pension liability was determined by an actuarial valuation as
of June 30, 2018 rolled forward to June 30, 2019 using standard update procedures. The District’s
proportion of the net pension liability was based on a projection of the District’s long-term share of
contributions to the pension plan relative to the projected contributions of all participating employers,
actuarially determined.

The District’s proportionate share of the net pension liability for the Plan as of measurement dates, June
30, 2019 and 2020, was as follows:

CalPERS
Proportion - June 30, 2019 0.01755%
Proportion - June 30, 2020 0.01789%
Change - Increase/(Decrease) 0.00034%

For the year ended June 30, 2020, the District recognized pension expense of $1,130,487 for the Plan.

At June 30, 2020, the District reported deferred outflows of resources and deferred inflows of resources
related to pensions from the following sources:

CalPERS

Deferred Deferred

Outflows of Inflows of

Resources Resources

Changes of Assumptions $ 248,198  § -

Differences between Expected and Actual Experience 378,739 -
Differences between Projected and Actual Investment Earnings - 48,360

Differences between Employer's Contributions and

Proportionate Share of Contributions - 3,776

Change in Employer's Proportion 86,181 -

Pension Contributions Made Subsequent to Measurement Date 509,312 -
Total $§ 1,222430 § 52,136

The District reported $509,312 as deferred outflows of resources related to contributions subsequent to
the measurement date that will be recognized as a reduction of the net pension liability in the year ended
June 30, 2021. Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions will be recognized as pension expense as follows:

(Inflows) of
Fiscal Year Resources
Ending June 30: CalPERS
2021 $ 476,659
2022 99,979
2023 64,535
2024 19,809
Total $ 660,982
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Actuarial Assumptions - The total pension liabilities in the June 30, 2018 actuarial valuations were
determined using the following actuarial assumptions:

Valuation Date June 30, 2018
Measurement Date June 30, 2019
Actuarial Cost Method Entry-Age Normal Cost Method
Actuarial Assumptions:

Discount Rate 7.15%

Inflation 2.50%

Payroll Growth 2.75%

Projected Salary Increase (1)

Investment Rate of Return 7.15% (2)

Mortality 3)

(1) Varies by age and service
(2) Net of pension plan investment expenses, including inflation
(3) Derived using CalPERS' membership data for all funds

Discount Rate - The discount rate used to measure the total pension liability was 7.15%. To determine
whether the municipal bond rate should be used in the calculation of a discount rate for the Plan,
CalPERS stress tested employer rate plans within the Plan that would most likely result in a discount rate
that would be different from the actuarially assumed discount rate. Based on the testing, none of the tested
employer rate plans run out of assets. Therefore, the current 7.15% discount rate is adequate and the use
of the municipal bond rate calculation is not necessary. The stress test results are presented in a detailed
report, GASB Statements 67 and 68 Crossover Testing Report for Measurement Date June 30, 2019 based
on June 30, 2018 Valuations, that can be obtained from the CalPERS website.

According to Paragraph 30 of GASB 68, the long-term discount rate should be determined without
reduction for pension plan administrative expense. For the CalPERS Plan, the 7.00% investment return
assumption used in this accounting valuation is net of administrative expenses. Administrative expenses
are assumed to be 15 basis points. An investment return excluding administrative expenses would have
been 7.15%. Using this lower discount rate has resulted in a slightly higher total pension liability and net
pension liability. CalPERS checked the materiality threshold for the difference in calculation and did not
find it to be a material difference.

In the December 2016 and April 2017 meetings, the Board voted to lower the funding discount rates used
for the PERF. In making its decision, the Board reviewed recommendations from CalPERS team
members, external pension and investment consultants, and input from employer and employee
stakeholder groups. A lowered funding discount rate for the PERF will be phased in over a three-year
period beginning July 1, 2018 for public agencies and school districts.

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of

pension plan investment expense and inflation) are developed for each major asset class.

In determining the long-term expected rate of return, CalPERS took into account both short- term and
long-term market return expectations as well as the expected pension fund cash flows. Such cash flows
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were developed assuming that both members and employers will make their required contributions on
time and as scheduled in all future years. Using historical returns of all the Plan’s asset classes, expected
compound (geometric) returns were calculated over the short-term (first 11 years) and the long-term (60
years) using a building-block approach. Using the expected nominal returns for both short-term and long-
term, the present value of benefits was calculated for the Plan. The expected rate of return was set by
calculating the single equivalent expected return that arrived at the same present value of benefits for cash
flows as the one calculated using both short-term and long-term returns. The expected rate of return was
then set equivalent to the single equivalent rate calculated above and rounded down to the nearest one

quarter of one percent.

The table below reflects the long-term expected real rate of return by asset class. The rate of return was
calculated using the capital market assumptions applied to determine the discount rate and asset
allocation. These geometric rates of return are net of administrative expenses.

Assumed
Asset Real Return Real Return

Asset Class (a) Allocation Years 1-10 (b) Years 11+ (c)
Global Equity 50.00% 4.80% 5.98%
Fixed Income 28.00% 1.00% 2.62%
Inflation Sensitive 0.00% 0.77% 1.81%
Private Equity 8.00% 6.30% 7.23%
Real Estate 13.00% 3.75% 4.93%
Liquidity 1.00% 0.00% -0.92%
Total 100.00%

(a) In the System's CAFR, Fixed Income is included in Global Debt Securities;
Liquidity is included in Short-term Investments; Inflation Assets are
included in both Global Equity Securities and Global Debt Securities.

(b) An expected inflation of 2.0% used for this period.

(c) An expected inflation of 2.92% used for this period.

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount
Rate - The following presents the District’s proportionate share of the net pension liability for the Plan,
calculated using the discount rate for the Plan, as well as what the District’s proportionate share of the net
pension liability would be if it were calculated using a discount rate that is 1-percentage point lower or 1-
percentage point higher than the current rate:

CalPERS
1% Decrease 6.15%
Net Pension Liability $§ 7,515,504

Current 7.15%
Net Pension Liability $ 5,213,907

1% Increase 8.15%
Net Pension Liability $ 3,304,573
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Pension Plan Fiduciary Net Position - Detailed information about each pension plan’s fiduciary net
position is available in the separately issued CalPERS financial reports.

California State Teachers’ Retirement System (STRS) Pension Plan
General Information about the STRS Pension Plan

Plan Description - The District contributes to the State Teachers’ Retirement System (STRS), a cost-
sharing multiple-employer public employee retirement system defined benefit pension plan administered
by STRS. The plan provides retirement, disability, and survivor benefits to beneficiaries. Benefit
provisions are established by state statutes, as legislatively amended, within the State Teachers’
Retirement Law. STRS issues a separate comprehensive annual financial report that includes financial
statements and required supplementary information.

Benefits Provided - STRS provides service retirement and disability benefits, annual cost of living
adjustments and death benefits to plan members, who must be public employees and beneficiaries.
Benefits are based on years of credited service, equal to one year of full-time employment. The cost of
living adjustments for the Plan are applied as specified by the retirement Law.

The Plan’s provisions and benefits in effect at June 30, 2020, are summarized as follows:

CalSTRS

Tier 1 Tier 2
Benefit formula 2% @ 60 2% @ 62
Benefit vesting schedule 5 Years 5 Years
Benefit payments Monthly for Life Monthly for Life
Retirement age 60 62
Monthly benefits as a % of eligible compensation 2% 2%
Required employee contribution rates 10.250% 10.205%
Required employer contribution rates 17.100% 17.100%
Required State contribution rates 10.328% 10.328%

Contributions - As part of the annual valuation process, the Normal Cost rate is determined as the basis
for setting the base member contribution rate for the following fiscal year. Generally, the base member
contribution rate is one-half of the Normal Cost rate within certain parameters. Required member,
employer and state contribution rates are set by the California Legislature and Governor and detailed in
Teachers' Retirement Law. Contribution rates are expressed as a level percentage of payroll using the
entry age normal actuarial cost method.

For the year ended June 30, 2020 the District’s contributions were as follows:

CalSTRS
Employer Contributions $ 867,747
State Contributions 584,872
Total $ 1,452,619
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Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to STRS

As of June 30, 2020, the District reported net pension liabilities for its proportionate shares of the net
pension liability of the Plan as follows:

Proportionate Share
of Net Pension

Liability/(Asset)
District $ 8,128,440
State 4,434,633
Total $ 12,563,073

The District’s net pension liability for the Plan is measured as the proportionate share of the net pension
liability. The net pension liability of the Plan is measured as of June 30, 2019, and the total pension
liability for the Plan used to calculate the net pension liability was determined by an actuarial valuation as
of June 30, 2018 rolled forward to June 30, 2019 using standard update procedures. The District’s
proportion of the net pension liability was based on a projection of the District’s long-term share of
contributions to the pension plan relative to the projected contributions of all participating employers,
actuarially determined. The state contributed 8.49% percent of the members’ creditable earnings from the
fiscal year ending in the prior calendar year plus an additional $146,908 as required by SB90. Also, as a
result of AB 1469, the additional state appropriation required to fully fund the benefits in effect as of
1990 by 2046 is specific in subdivision (b) of Education Code Section 22955.1. The increased
contributions end as of fiscal year 2045-2046.

The District’s proportionate share of the net pension liability for the Plan as of measurement dates, June
30, 2019 and 2020, was as follows:

CalSTRS
Proportion - June 30, 2019 0.00800%
Proportion - June 30, 2020 0.00900%
Change - Increase/(Decrease) 0.00100%

For the year ended June 30, 2020, the District recognized pension expense of $1,774,903 for the Plan, of
which, a total of $584,872 came from state contributions.
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At June 30, 2020, the District reported deferred outflows of resources and deferred inflows of resources
related to pensions from the following sources:

CalSTRS

Deferred Deferred

Outflows of Inflows of

Resources Resources

Changes of Assumptions $ 1,028,070 $ -
Differences between Expected and Actual Experience 20,520 229,050
Differences between Projected and Actual Investment Earnings - 313,110

Differences between Employer's Contributions and

Proportionate Share of Contributions 48,981 206,977
Change in Employer's Proportion 912,803 753,586

Pension Contributions Made Subsequent to Measurement Date 867,747 -
Total $ 2,878,121 $ 1,502,723

The District reported $867,747 as deferred outflows of resources related to contributions subsequent to
the measurement date that will be recognized as a reduction of the net pension liability in the year ended
June 30, 2021.

Other amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized as pension expense as follows:

Deferred Outflows/
(Inflows) of

Fiscal Year Resources
Ending June 30: CalSTRS
2021 $ 152,948
2022 (64,132)
2023 49,166
2024 242,955
2025 65,575
Thereafter 61,139
Total $ 507,651
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Actuarial Assumptions - The total pension liabilities in the June 30, 2018 actuarial valuations were
determined using the following actuarial assumptions:

Valuation Date June 30, 2018
Measurement Date June 30, 2019
Actuarial Cost Method Entry-Age
Normal Cost
Method
Actuarial Assumptions:
Discount Rate 7.10%
Inflation 2.75%
Wage Growth 3.50%
Postretirement Benefit Increases (1)
Investment Rate of Return 7.10% (2)
Mortality 3)

(1) 2% simple for DB (annually), maintain 85% purchasing power
level for DB. Not applicable for DBS/CBB

(2) Net of investment expense but gross of administrative expenses.

(3) Based on 110% of the MP-2016 Ultimate Projection

Discount Rate - The discount rate used to measure the total pension liability was 7.10 percent. The
projection of cash flows used to determine the discount rate assumed that contributions from plan
members and employers will be made at statutory contribution rates in accordance with the rate increases
per AB 1469. Projected inflows from investment earnings were calculated using the long-term assumed
investment rate of return (7.10 percent) and assuming that contributions, benefit payments, and
administrative expense occur midyear. Based on those assumptions, the plan’s fiduciary net position was
projected to be available to make all projected future benefit payments to current plan members.
Therefore, the long-term assumed investment rate of return was applied to all periods of projected benefit
payments to determine the total pension liability.
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The table below reflects the long-term expected real rate of return by asset class. The rate of return was
calculated using the capital market assumptions applied to determine the discount rate and asset
allocation. These rates of return are net of administrative expenses.

Assumed Long-Term
Asset Expected Rate

Asset Class Allocation of Return "
Global Equity 47.00% 4.75%
Fixed Income 12.00% 1.25%
Real Estate 13.00% 3.55%
Private Equity 13.00% 6.25%
Risk Mitigating Strategies 9.00% 1.75%
Inflation Sensitive 4.00% 3.25%
Cash/Liquidity 2.00% -0.35%
Total 100.00%

120 year average

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount
Rate - The following presents the District’s proportionate share of the net pension liability for the Plan,
calculated using the discount rate for the Plan, as well as what the District’s proportionate share of the net
pension liability would be if it were calculated using a discount rate that is 1-percentage point lower or 1-
percentage point higher than the current rate:

CalSTRS
1% Decrease 6.10%
Net Pension Liability $ 12,103,920

Current 7.10%
Net Pension Liability $ 8,128,440

1% Increase 8.10%
Net Pension Liability $ 4,832,010

Pension Plan Fiduciary Net Position - Detailed information about each pension plan’s fiduciary net
position is available in the separately issued STRS financial reports.
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NOTE 13 - POSTEMPLOYMENT HEALTHCARE PLAN (OPEB)

Plan Description and Benefits - The District currently provides retiree medical, dental, and vision
benefits. The Plan is a single-employer defined benefit healthcare plan administered by the District. These
benefits are offered as a package through California's Valued Trust (CVT). Certificated, Administrative,
and Unrepresented Classified employees may retire with District-paid health benefits after the later of age
55 and completion of at least 10 years of District service, until age 65. Medical, dental and vision
coverage, including spousal and dependent coverage, is payable up to the premium in effect in the year of
the employee's retirement, subject to the District cap on benefits. Classified employees covered by the
CTA-ESP bargaining agreement are eligible for the same benefits as described above for other groups.
All CTA-ESP employees are eligible for District-paid retiree health benefits, regardless of hire date.

Employees Covered by Benefit Terms - At June 30, 2020 (the valuation date), the benefit terms covered
the following employees:

Active employees 105
Inactive employees 11
Total employees 116

Contributions - The District makes contributions based on an actuarially determined rate and are
approved by the authority of the District’s Board. Total contributions to the OPEB plan during the year
were $104,233. Total benefit payments included in the measurement period were $127,646. The
actuarially determined contribution for the measurement period was $258,275. The District’s
contributions were 1.72% of covered employee payroll during the measurement period June 30, 2020
(reporting period June 30, 2020). Employees are not required to contribute to the plan. There have been
no assets accumulated in a trust to provide for the benefits of this plan as of measurement date June 30,
20202020.

Actuarial Assumptions - The following summarized the actuarial assumptions for the OPEB plan
included in this fiscal year:

Valuation Date: June 30, 2020
Measurement Date: June 30, 2020
Actuarial Cost Method: Entry-Age, Level % of Pay
Amortization Period: 9.2 years
Actuarial Assumptions:
Discount Rate 2.20%
Inflation 3.00%
Salary Increases 2.75%
Healthcare Trend Rate 4.00%
Mortality Pre-retirement: RP-2014 Employee Mortality Table
Post-retirement: RP-2014 Health Annuitant Mortality
Retire ment
Certified Hired 2012 and before, 2020 CalSTRS 2.0% @60
Hired 2013 and after, 2020 CalSTRS 2.0% @62
Classified Hired 2012 and before, 2020 CalPERS 2.0% @55

Hired 2013 and after, 2020 CalPERS 2.0% @62
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Discount Rate - The discount rate was based on the Bond Buyer 20-bond General Obligation Index.

Changes in the Total OPEB Liability - The following summarizes the changes in the total OPEB
liability during the year ended June 30, 2020:

Plan
Fiscal Year Ended June 30, 2020 Total OPEB Fiduciary Net Net OPEB
(Measurement Date June 30, 2017) Liability Position  Liability (Asset)
Balance at June 30,2018 $ 1913548 $ - $ 1,913,548
Service cost 151,567 - 151,567
Interest in Total OPEB Liability 60,362 - 60,362
Balance of changes in assumptions 31,944 - 31,944
Benefit payments (127,646) - (127,646)
Net changes (201,935) - (201,935)
Balance at June 30, 2019 $ 1,711,613  $ - $ 1,711,613
Covered Employee Payroll $ 7409678
Total OPEB Liability as a % of Covered Employee Payroll 23.10%
Plan Fid. Net Position as a % of Total OPEB Liability 0.00%
Service Cost as a % of Covered Employee Payroll 2.05%
Net OPEB Liability as a % of Covered Employee Payroll 23.10%

The District’s plan is nonfunded, meaning there have not been assets placed into an irrevocable trust,
therefore the plan fiduciary net position is zero.

Deferred Inflows and Outflows of Resources - At June 30, 2020, the District reported deferred outflows
of resources and deferred inflows of resources related to OPEB from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Difference between actual and expected experience $ - $ 286,253
Change in assumptions 38,397 -
Totals $ 38397 $ 286,253

Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB
will be recognized in OPEB expense as follows:

Year Ended June 30,

2021 $ (30,841)
2022 (30,841)
2023 (30,841)
2024 (29,260)
2025 (25,479)
Thereafter (100,594)
Total $ (247,856)
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OPEB Expense - The following summarizes the OPEB expense by source during the year ended June 30,
2020, for measurement date of June 30, 2020:

Service cost $ 151,567
Interest n TOL 60,362
Difference between actual and expected experience (34,909)
Change in assumptions 4,068
OPEB Expense $ 184,088

The following summarizes changes in the total OPEB liability as reconciled to OPEB expense during the
year ended June 30, 2020, for the measurement date of June 30, 2020:

Total OPEB liability ending $ 1,711,613
Total OPEB lability begining (1,913,548)
Change in total OPEB lLability (201,935)
Changes in deferred outflows (19,960)
Changes in deferred inflows 405,983
OPEB Expense $ 184,088

Sensitivity to Changes in the Municipal Bond Rate - The total OPEB liability of the District, as well as
what the District's total OPEB liability would be if it were calculated using a municipal bond rate (used to
determine the discount rate) that is one percentage point lower or one percentage point higher, is as
follows:

Municipal Bond Rate
(1% Decrease ) 2.20% (1% Increase )
Total OPEB Liability $ 1,823,117 $ 1,711,613 § 1,604,608

Sensitivity to Changes in the Healthcare Cost Trend Rates - The total OPEB liability of the District,
as well as what the District's net OPEB liability would be if it were calculated using healthcare cost trend
rates that are one percentage point lower or one percentage point higher than current healthcare cost trend
rates, is as follows:

Trend Rate
(1% Decrease ) 4.00% (1% Increase )
Total OPEB Liability $ 1,522,229 $ 1,711,613  § 1,935,866
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NOTE 14 - COVID-19 PANDEMIC IMPACT

In December 2019, a novel strain of coronavirus surfaced (COVID-19) and spread around the world, with
resulting business and social disruption. In response to the pandemic, and in compliance with various
state and local ordinances, the District closed physical campuses and transitioned to a distance learning
model. On March 13, 2020, the Governor of California issued Executive Order N-26 — 20, guaranteeing
state funding to support the continued payment of salaries and benefits to all employees through June 30,
2020.

The operations and business results of the District could be materially and adversely affected in the
future, including a reduction in the level of funding and potential impacts from the timing of cash flows.
In addition, significant estimates may be materially and adversely impacted by national, state and local
events designed to contain the coronavirus. Debt ratings for outstanding issuances may further be
impacted. For the 2020-2021 school year, the District is offering instruction in formats consistent with
local health guidelines. Throughout the pandemic the District has put into practice a number of safety
measures to protect students and employees and will continue to revise them as needed.
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FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Revenues:
LCFF sources
Federal
Other state
Other local

Total revenues

Expenditures:
Certificated salaries
Classified salaries
Employee benefits
Books and supplies
Services and other operating expenditures
Capital outlay
Other outgo

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses):
Transfers in
Transfers out
Total other financing sources (uses)
Net change in fund balance

Fund balances beginning

Fund balances ending

Budgeted Amounts Variance with
Final Budget
Actual Positive -
Original Final (GAAP Basis) (Negative)
$ 12,040,510 § 12,370,191 $§ 12,103,193 $ (266,998)
603,088 679,757 1,051,495 371,738
990,648 1,492,912 1,619,018 126,106
(219,088) (208,851) 1,096,350 1,305,201
13,415,158 14,334,009 15,870,056 1,536,047
5,125,226 5,234,317 5,272,997 (38,680)
2,517,469 2,531,350 2,531,201 149
3,295,295 3,493,487 3,845,042 (351,555)
622,609 652,801 643,582 9,219
918,549 1,271,100 1,530,498 (259,398)
1,542,800 1,390,061 1,189,567 200,494
476,625 470,926 495,954 (25,028)
14,498,573 15,044,042 15,508,841 (464,799)
(1,083,415) (710,033) 361,215 1,071,248
(1,083,415) (710,033) 361,215 1,071,248
3,996,059 3,996,059 3,996,059 -
$ 2,912,644  $ 3,286,026 § 4,357,274 § 1,071,248

The District employs budget control by object codes and by individual appropriation accounts. Budgets are prepared on
the modified accrual basis of accounting in accordance with accounting principles generally accepted in the United
States of America as prescribed by the Governmental Accounting Standards Board. The budgets are revised during the
year by the Board of Education to provide for revised priorities. Expenditures cannot legally exceed appropriations by
major object code. Excess expenditure for salaries, benefits, and services were due to unanticipated Covid-related costs.
The originally adopted and final revised budgets for the General Fund are presented as Required Supplementary
Information. The basis of budgeting is the same as GAAP.
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CORNING UNION HIGH SCHOOL DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL (GAAP)

FOUNDATION SPECIAL REVENUE FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Revenues:
Other state
Other local

Total revenues

Expenditures:
Certificated salaries
Classified salaries
Employee benefits
Books and supplies
Services and other operating expenditures

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses):
Transfers in
Transfers out
Total other financing sources (uses)
Net change in fund balance

Fund balances beginning

Fund balances ending

Budgeted Amounts Variance with
Final Budget
Actual Positive -
Original Final (GAAP Basis) (Negative)
$ 1,000 $ 5380 § 6,074 $ 694
195,675 237,063 265,053 27,990
196,675 242,443 271,127 28,684
6,800 6,500 6,500 -
- - 34,725 (34,725)
12,833 19,748 19,747 1
12,500 14,955 14,481 474
15,000 55,061 71,049 (15,988)
47,133 96,264 146,502 (50,238)
149,542 146,179 124,625 (21,554)
149,542 146,179 124,625 (21,554)
3,907,100 3,907,100 3,907,100 -
§ 4,056,642 § 4053279 § 4,031,725 § (21,554)

The District employs budget control by object codes and by individual appropriation accounts. Budgets are
prepared on the modified accrual basis of accounting in accordance with accounting principles generally accepted
in the United States of America as prescribed by the Governmental Accounting Standards Board. The budgets are
revised during the year by the Board of Education to provide for revised priorities. Expenditures cannot legally
exceed appropriations by major object code. Excess expenditure for classified salaries and services were due to
unanticipated Covid-related costs. The originally adopted and final revised budgets for the Foundation Special
Revenue Fund are presented as Required Supplementary Information. The basis of budgeting is the same as GAAP.
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CORNING UNION HIGH SCHOOL DISTRICT
SCHEDULE OF CALPERS PENSION PLAN CONTRIBUTIONS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

CalPERS 2015 2016 2017 2018 2019 2020
Contractually Required Contributions $ 241,786  $ 244,153  $ 305,470 $ 361,758  $ 449,092 $ 509,312
Contributions in Relation to Contractually

Required Contributions 241,786 244,153 305,470 361,758 449,092 509,312
Contribution Deficiency (Excess) $ - $ - $ - $ - $ - $ -
Covered Payroll $ 2,054,082 $ 2,060,885 § 2,199,525 $ 2,329,264 $ 2,486,391 $ 2,582,587
Contributions as a % of Covered Payroll 11.77% 11.85% 13.89% 15.53% 18.06% 19.72%

Notes to Schedule:
Valuation Date: June 30,2018
Assumptions Used: Entry Age Method used for Actuarial Cost Method
Level Percentage of Payroll and Direct Rate Smoothing
4 Years Remaining Amortization Period
Inflation Assumed at 2.5%
Investment Rate of Returns set at 7.15%
CalPERS mortality table based on CalPERS' experience and include 15 years of projected ongoing
mortality improvement using 90 percent of Scale MP 2016 published by the Society of Actuaries.

Fiscal year 2015 was the first year of implementation, therefore only sixyears are shown.

The CalPERS discount rate was increased from 7.5% to 7.65% in the District's fiscal year 2016 and then decreased from 7.65%
to 7.15% in the District's fiscal year 2018.

The CalPERS inflation assumption was decreased from2.75% to 2.50% during the District's fiscal year 2019.

The CalPERS mortality assumptions was adjusted in the District's fiscal year 2019.

This schedule provides information about the District’s required and actual contributions to CalPERS during the year.
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CORNING UNION HIGH SCHOOL DISTRICT

SCHEDULE OF CALPERS PROPORTIONATE SHARE
OF NET PENSION LABILITY

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

CalPERS 2015 2016 2017 2018 2019 2020
District's Proportion of

Net Pension Liability 0.01770% 0.01850% 0.01720% 0.01726% 0.01755% 0.01789%
District's Proportionate Share of

Net Pension Liability § 2009381 $ 2726918 § 3,397,011 $ 4120418 § 4,679,383 5,213,907
District's Covered Payroll § 1,857,752 $ 2,054,082 § 2060885 § 2,199,525 § 2329264 2,486,391
District's Proportionate Share of NPL

as a % of Covered Payroll 108.16% 132.76% 164.83% 187.33% 200.90% 209.70%
Plan's Fiduciary Net Position

as a % of the TPL 83.38% 79.43% 73.90% 71.87% 70.85% 70.05%

Fiscal year 2015 was the first year of implementation, therefore only six years are shown.

The CalPERS discount rate was increased from7.5% to 7.65% in the District's fiscal year 2016 and then decreased

from 7.65% to 7.15% in the District's fiscal year 2018.

The CalPERS inflation assumption was decreased from 2.75% to 2.50% during the District's fiscal year 2019.
The CalPERS mortality assumptions was adjusted in the District's fiscal year 2019.
This schedule presents information on the District’s portion of the net pension liability of CalPERS in compliance with GASB 68.
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CORNING UNION HIGH SCHOOL DISTRICT
SCHEDULE OF CALSTRS PENSION PLAN CONTRIBUTIONS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

CalSTRS 2015 2016 2017 2018 2019 2020
Contractually Required Contributions $ 385,295 $ 465,557 $ 571,116 $ 650,464 $ 762,122 $ 867,747
Contributions in Relation to Contractually

Required Contributions 385,295 465,557 571,116 650,464 762,122 867,747
Contribution Deficiency (Excess) $ - $ - $ - $ - $ - $ -
Covered Payroll $ 4,338,908 $ 4,338,835 $ 4,539,873 $ 4,507,720 $ 4,681,339 $ 5,074,544

Contributions as a % of Covered Payroll 8.88%

Notes to Schedule:
Valuation Date:
Assumptions Used:

June 30, 2018

Level Percentage of Payroll Basis

7 Years Remaining Amortization Period

Inflation Assumed at 2.75%

10.73% 12.58%

Entry Age Method used for Actuarial Cost Method

Investment Rate of Returns set at 7.10%
Mortality tables are based on 110% of the MP-2016 Ultimate Projection Scale table issued by the Society of Actuaries.

Fiscal year 2015 was the first year of implementation, therefore only six years are shown.

The CalSTRS discount rate was decreased from 7.6% to 7.1% in the District's fiscal year 2017.

14.43% 16.28% 17.10%

The CalSTRS investment rate of return was decreased from 7.6% to 7.1% during the District's fiscal year 2017.

The CalSTRS inflation rate was decreased from 3% to 2.75% during the District's fiscal year 2017.

The CalSTRS wage growth was decreased from 3.75% to 3.5% during the District's fiscal year 2017.

This schedule provides information about the District’s required and actual contributions to CalSTRS during the year.
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CORNING UNION HIGH SCHOOL DISTRICT
SCHEDULE OF CALSTRS PROPORTIONATE SHARE
OF NET PENSION LABILITY
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

CalSTRS 2015 2016 2017 2018 2019 2020
District's Proportion of

Net Pension Liability 0.00900% 0.01000% 0.00900% 0.00800% 0.00800% 0.00900%
District's Proportionate Share of

Net Pension Liability $ 5259330 $ 6732400 $ 7279290 $§ 7398400 § 7,352,560 $ = 8,128,440
State's Proportionate Share of Net Pension

Liability Associated with the District 3,175,794 3,560,699 4,143,954 4,376,819 4,209,708 4,434,633

Total $ 8435124 § 10,293,099 § 11423244 § 11,775219 $ 11,562,268 § 12,563,073

District's Covered Payroll $ 4093842 $ 4338908 $ 433885 § 4539873 § 4507720 $ 4,681,339
District's Proportionate Share of NPL

as a % of Covered Payroll 128.47% 155.16% 167.77% 162.96% 163.11% 173.63%
Plan's Fiduciary Net Position

as a % of the TPL 76.52% 74.02% 70.04% 69.46% 70.99% 72.56%

Fiscal year 2015 was the first year of implementation, therefore only six years are shown.

The CalSTRS discount rate was decreased from 7.6% to 7.1% in the District's fiscal year 2017.

The CalSTRS investment rate of return was decreased from 7.6% to 7.1% during the District's fiscal year 2017.

The CalSTRS inflation rate was decreased from 3% to 2.75% during the District's fiscal year 2017.

The CalSTRS wage growth was decreased from 3.75% to 3.5% during the District's fiscal year 2017.

This schedule presents information on the District’s portion of the net pension liability of CalSTRS in compliance with GASB 68.
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CORNING UNION HIGH SCHOOL DISTRICT
SCHEDULE OF TOTAL OPEB LIABILITY
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Fiscal Year Ended 2018 2019 2020

Total OPEB liability

Service cost $ 152452  $ 147,152 § 151,567
Interest 52,070 61,734 60,362
Differences between expected and actual experience - - (321,162)
Changes of assumptions (53,829) 57,030 31,944
Benefit payments (86,343) (88,646) (127,646)
Implicit subsidy fullfilled (23,057) (22,867) -
Other - - 3,000
Net change in Total OPEB Liability 41,293 154,403 (201,935)
Total OPEB Liability - beginning 1,717,852 1,759,145 1,913,548
Total OPEB Liability - ending $ 1,759,145 $§ 1913548 $ 1,711,613

Plan fiduciary net position

Net change in plan fiduciary net position $ - $ - $ -
Plan fiduciary net position - beginning - - -
Plan fiduciary net position - ending $ - $ - $ -
Net OPEB liability (asset) $ 1,759,145 1,913,548 1,711,613

Plan fiduciary net position as a percentage of the

total OPEB liability 0.00% 0.00% 0.00%
Covered Employee Payroll $ 6504047 $ 7211365 $ 7,211,365
Net OPEB liability as a percentage of covered employee payroll 27.05% 26.54% 23.73%
Total OPEB liability as a percentage of covered employee payroll 27.05% 26.54% 23.73%
Other Notes

GASB 75 requires a schedule of contributions for the last ten fiscal years, or for as many years as are available if less
than ten years are available. GASB 75 was adopted as of June 30, 2018.

There were not changes in benefit terms.
The discount rate decreased from 3.13% to 2.20%, the inflation decreased from 3% to 2.75%, the salary increases

decreased from 3% to 2.75%, and the healthcare trend rate decreased from 5% to 4% from June 30, 2019 to June 30,
2020.
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CORNING UNION HIGH SCHOOL DISTRICT

COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS

Assets

Cash and investments
Accounts receivable
Due from other funds
Prepaid

Total Assets

Liabilities and Fund Balances
Liabilities:

Accounts payable

Due to other funds

Total Liabilities

Fund balances:
Nonspendable revolving funds
Nonspendable prepaid expenditures
Restricted debt service
Restricted for cafeteria programs
Assigned for site repairs
Assigned for adult education

Total Fund Balances

Total Liabilities and Fund Balances

JUNE 30, 2020
Capital Debt
Projects Service
Special Revenue Funds Funds Funds
Bond
Adult Deferred Capital Interest and Total
Education Cafeteria Maintenance Facilities Redemption Nonmajor
Fund Fund Fund Fund Fund Funds
$ 6 $ 37,103  § 129,373  $ 316,016 $ 160,129  § 642,627
35,079 77,291 - 20,576 - 132,946
- - - 2,901 - 2,901
- 44,030 - - - 44,030
$ 35,085 $ 158,424 § 129,373  § 339,493 $ 160,129 $ 822,504
$ 1,316 $ 8370 §$ 48,996 $ - $ - $ 58,682
32,039 27,650 - - - 59,689
33,355 36,020 48,996 - - 118,371
- 500 - - - 500
- 44,030 - - - 44,030
- - - - 160,129 160,129
- 77,874 - - - 77,874
- - 80,377 - - 80,377
1,730 - - - - 1,730
1,730 122,404 80,377 339,493 160,129 704,133
$ 35085 § 158,424  § 129,373  §$ 339,493 § 160,129 § 822,504
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CORNING UNION HIGH SCHOOL DISTRICT
COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Capital Debt
Projects Service
Special Revenue Funds Funds Funds
Bond
Adult Deferred Capital Interest and Total
Education Cafeteria Maintenance Facilities Redemption Nonmajor
Fund Fund Fund Fund Fund Funds
Revenues:
LCFF Sources $ - $ - $ 210,000 $ - $ - $ 210,000
Federal 25,945 568,718 - - - 594,663
Other state 105,705 61,026 - - 1,023 167,754
Other local (193) 122,596 (53) 163,515 104,494 390,359
Total revenues 131,457 752,340 209,947 163,515 105,517 1,362,776
Expenditures:
Instruction 30,908 - - - - 30,908
Instruction-related services:
School site administration 92,347 - - - - 92,347
Pupil services:
Food services - 625,703 - - - 625,703
All other pupil services 4,633 - - - - 4,633
General administration:
All other general administration 1,839 27,650 - 4,689 - 34,178
Plant services - 2,894 55,986 - - 58,880
Facility acquisition and construction - - 178,986 149,572 - 328,558
Debt service:
Principal - - - - 185,000 185,000
Excess (deficiency) of revenues
over (under) expenditures 1,730 96,093 (25,025) 9,254 (313,608) (231,556)
Other financing sources (uses):
Transfers in - - - - - -
Transfers out - - - - - -
Total other financing sources (uses) - - - - - -
Net change in fund balances 1,730 96,093 (25,025) 9,254 (313,608) (231,556)
Fund balances beginning - 26,311 105,402 330,239 473,737 935,689
Fund balances ending $ 1,730  $ 122,404  § 80,377 $§ 339,493 § 160,129 § 704,133
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CORNING UNION HIGH SCHOOL DISTRICT
ORGANIZATION (UNAUDITED)
FOR THE YEAR ENDED JUNE 30, 2020

The Corning Union High School District is located in Tehama County and was established in 1907.
There were no changes in the boundaries of the District during the current year. The District is
currently operating one high school, one continuation high school, and one adult education program.

Governing Board

Term
Name Office Expires

William Mache President 2022
James Bingham Clerk 2022
Todd Henderson Member 2020
Ken Vaughn Member 2020
James Scott Patton Member 2022

Administration

Jared Caylor
Superintendent

Christine Fears
Chief Business Official
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CORNING UNION HIGH SCHOOL DISTRICT
SCHEDULE OF AVERAGE DAILY ATTENDANCE
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Total ADA Classroom Based
Second Second
Period Annual Period Annual
Report Report Report Report
Regular ADA:
Grades nine through twelve 1,017.95 1,017.95 999.09 999.09
ADA Totals 1,017.95 1,017.95 999.09 999.09

On March 16, 2020, the California Legislature passed and, on March 17, 2020, Governor Newsom signed,
Senate Bill (SB) 117. This bill is a companion to Governor Newsom’s Executive Order N-26-20 and mitigates
the effect of lost attendance due to COVID-19 that occurred after February 29, 2020. For the purpose of
preventing losses of attendance-based funding as a result of reductions in average daily attendance (ADA) due to
COVID-19, this legislation provides that the ADA used for both the second period (P-2) and the Annual period
apportionment includes all full school months from July 1, 2019 to February 29, 2020 for all local educational
agencies (LEAS).

70



CORNING UNION HIGH SCHOOL DISTRICT

SCHEDULE OF INSTRUCTIONAL TIME

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

(Unaudited)
(Unaudited)  Actual Scheduled
2020 Number Number Number
2020 Original of Days of Days of Days
Minutes Actual Scheduled Traditional Traditional Multitrack
Grade Level Requirements Minutes Minutes Calendar Calendar Calendar Status
Grade 9 64,800 46,695 65,403 128 180 0 In compliance "
Grade 10 64,300 46,695 65,403 128 180 0 In compliance
Grade 11 64,800 46,695 65,403 128 180 0 In compliance "
Grade 12 64,300 46,695 65,403 128 180 0 In compliance

(1) On March 13, 2020, the California Governor issued an Executive Order regarding the physical closure of schools by local
educational agencies (LEAs) in response to the COVID-19 pandemic. Executive Order N-26-20 established a streamlined
process for school closures (COVID-19 School Closure Certification) in lieu of the existing process for submitting Requests

for Allowance of Attendance Due to Emergency Conditions (Form J-13A).

School districts and charter schools must maintain their instructional minutes as defined in Education Code Section 46207.
This schedule is required of all districts and charter schools, including basic aid districts.

This schedule presents information on the amount of instruction time offered by the District and whether the District complied
with the provisions of Education Code Sections 46200 through 46206.
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CORNING UNION HIGH SCHOOL DISTRICT
SCHEDULE OF CHARTER SCHOOLS (UNAUDITED)
FOR THE YEAR ENDED JUNE 30, 2020

The purpose of this schedule is to list all charter schools chartered by the District and displays
information for each charter school on whether or not the charter school is included in the District
audit. There were no charter schools to be reported.
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CORNING UNION HIGH SCHOOL DISTRICT
SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS (UNAUDITED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

General Fund
Revenues and other financial sources

Expenditures
Other uses and transfers out

Total outgo

Change in fund balance

Beginning fund balance adjustment
Ending fund balance

Available reserves ?

Designated for economic uncertainty
Unassigned fund balance

Available reserves as a percentage
of total outgo

Total long-term debt

Average daily attendance at P-2

(Budget 1)
2021 2020 2019 2018

14,500,839 $§ 15,870,056 14,759,995 12,843,854
14,120,488 15,508,841 13,140,121 12,112,220
- - 17,039 -
14,120,488 15,508,841 13,157,160 12,112,220
380,351 §$ 361,215 1,602,835 731,634

- $ - 73,287 -
4,737,625 § 4,357,274 3,996,059 2,319,937
2,070,723 § 1,927,528 1,613,361 916,391
1,694,460 § 1,861,061 1,613,361 916,391

376,263 § 66,467 - -
14.7% 12.4% 12.3% 7.6%
22,961,450 § 23,204,340 22,595,839 19,624,955
990 1,018 961 919

Average daily attendance has increased by 99 over the past three years. The district anticipates an decrease of

28 ADA.

The general fund balance has increased by $2,,037,337 over the past three years. For a district this size, the state
recommends available reserves of at least 3% of total general fund expenditures, transfers out, other uses (total

outgo).

The district has shown an operating surplus in all of the past three years. Total long-term debt has increased by

$3,579,385 over the past three years.

" Budget numbers are based on the first adopted budget of the fiscal year 2020/21

? Available reserves consists of all unassigned fund balances in the general fund, which includes the reserve for

economic uncertainties.
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CORNING UNION HIGH SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

FEDERAL PASS
CATALOG THROUGH PROGRAM
PROGRAM NAME NUMBER  NUMBER EXPENDITURE

U. S. DEPARTMENT OF EDUCATION
Passed Through California Department of Education
Special Education Cluster

Special Ed: IDEA Basic Local Assistance Entitlement, Part B, Sec 611 84.027 13379 $ 101,305
Total Special Education Cluster 101,305
Adult Education: Adult Basic Education & ELA (Section 231) 84.002A 14508 12,745
Adult Education: Adult Secondary Education (Section 231) 84.002 13978 13,200
ESEA (ESSA): Title I, Part A, Basic Grants Low-Income and Neglected M 84,010 14329 457,320
Carl D. Perkins Career and Technical Education: Secondary, Section 131 (Vocational Ed.) 84.048 14894 39,905
ESEA (ESSA): Title II, Part A, Supporting Effective Instruction Local Grants 84.367 14341 38,716
ESSA: Title I1I, English Learner Student Program 84.365 14346 20,155
ESEA (ESSA): Title IV, Part A, Student Support and Academic Enrichment Grant Program (SSAE) 84.424 15391 14,100
ESSA: Title IV, Part A, Student Support and Academic Enrichment Grants 84.424 15396 30,573
ESEA (ESSA): Title IV, Part B, 21st Century Community Learning Centers Program 84.287 14349 270,312
ESEA (ESSA): Title V, Part B, Rural & Low Income School Program (aka REAP) 84.358 14356 25,094

TOTAL U. S. DEPARTMENT OF EDUCATION 1,023,425

U. S. DEPARTMENT OF AGRICULTURE
Passed Through California Department of Education
Child Nutrition Cluster

National School Lunch Program M 10,555 13524 343,650
School Breakfast Needy M 10553 13526 114,148
Nonmonetary Assistance - Food Donation - Commodoties O 10.555 n/a 42,872
Total Child Nutrition Cluster 500,670
Child Nutrition: CACFP Claims - Centers and Family Day Care Homes 10.558 13529 68,047
TOTAL U. S. DEPARTMENT OF AGRICULTURE 568,717

U. S. DEPARTMENT OF THE INTERIOR
Passed Through California Department of Education

Wildlife Reserve 15.608 N/A 54,016
TOTAL U. S. DEPARTMENT OF THE INTERIOR 54,016
TOTAL FEDERAL PROGRAMS $ 1,646,158

M Audited as major program
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CORNING UNION HIGH SCHOOL DISTRICT
RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET REPORT
TO THE AUDITED FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Foundation Other
Special Nonmajor
General Revenue Building Governmental
Fund Fund Fund Funds
June 30, 2019 Annual Financial and
Budget Report Fund Balances $ 4,357,274 $ 4,031,725 § 72,844 $ 704,133
Adjustments and Reclassifications:
Accounts Payable - - (31,018) -
June 30, 2019 Audited Financial
Statements Fund Balances $ 4,357,274 $ 4,031,725 S 41,826 $ 704,133
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CORNING UNION HIGH SCHOOL DISTRICT
NOTES TO STATE AND FEDERAL AWARD COMPLIANCE SECTIONS
FOR THE YEAR ENDED JUNE 30, 2020

1.

PURPOSE OF SCHEDULES

A.

Schedule of Average Daily Attendance

Average daily attendance is a measurement of the number of pupils attending classes of the
District. The purpose of attendance accounting from a fiscal standpoint is to provide the basis on
which apportionments of state funds are made to school districts. This schedule provides
information regarding the attendance of students at various grade levels and in different
programs.

Schedule of Instructional Time

The District has received incentive funding for increasing instructional time as provided by the
Incentives for Longer Instructional Day and Longer Instructional Year. This schedule presents
information on the amount of instructional time offered by the District and whether the District
complied with the provisions of Education Code Sections 46201 through 46206 and whether the
Charter School complied with Education Code Sections 47612 and 47612.5.

Schedule of Charter Schools

This schedule is provided to list all charter schools chartered by the District and displays
information for each charter school on whether or not the charter school is included in the
District’s financial statements.

Schedule of Financial Trends and Analysis

This schedule discloses the District’s financial trends by displaying past years’ data along with
current year budget information. These financial trend disclosures are used to evaluate the
District’s ability to continue as a going concern for a reasonable period of time.

Schedule of Expenditures of Federal Awards

Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Regulations, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) requires a
disclosure of the financial activities of all federally funded programs. This schedule was prepared
to comply with Uniform Guidance requirements.

Reconciliation of Annual Financial and Budget Report with Audited Financial Statements

This schedule provides the information necessary to reconcile the fund balances of all funds as
reported in the Unaudited Actual Financial Report in SACS to the audited financial statements.

RESULTS OF RECONCILIATIONS OF EXPENDITURES PER SCHEDULE OF GRANT
ACTIVITY WITH THE DISTRICT’S ACCOUNTING SYSTEMS

There were no material unreconciled differences between the District’s records and the schedule of
federal grant activity as shown on the Schedule of Expenditures of Federal Awards.
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CORNING UNION HIGH SCHOOL DISTRICT
NOTES TO STATE AND FEDERAL AWARD COMPLIANCE SECTIONS
FOR THE YEAR ENDED JUNE 30, 2020

3. BASIS OF PRESENTATION — SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
the District and is presented on the modified accrual basis of accounting. The information in this
schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Regulations, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Therefore, some amounts presented in this schedule may
differ from amounts presented in, or used in the preparation of, the basic financial statements.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

Expenditures reported on the schedule are reported on the modified accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowed or are limited as to reimbursement. Negative
amounts shown on the schedule represent adjustments or credits made in the normal course of
business to amounts reported as expenditures in prior years. The District has elected not to use the 10
percent de minimus indirect cost rate as allowed under Uniform Guidance.
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Chavan and Associates, lIp

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Corning Union High School District
Corning, California

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of the
governmental activities, each major fund, and the aggregate remaining fund information of Corning
Union High School District (the District) as of and for the year ended June 30, 2020, and the related
notes to the financial statements, which collectively comprise the District’s basic financial
statements, and have issued our report thereon dated March 25, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the District’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be material weaknesses or significant deficiencies. Given
these limitations, during our audit we did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
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material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
District’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the District’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

C L&A UP

March 25, 2021
San Jose, California
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH UNIFORM GUIDANCE

Board of Education
Corning Union High School District
Corning, California

Report on Compliance for Each Major Federal Program

We have audited Corning Union High School District’s (the District) compliance with the types of
compliance requirements described in OMB Compliance Supplement that could have a direct and material
effect on each of the District’s major federal programs for the year ended June 30, 2020. The District’s
major federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the District’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and Uniform Guidance require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about the
District’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the District’s compliance.

Opinion on Each Major Federal Program

In our opinion, the District complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended June 30, 2020.

Report on Internal Control over Compliance

Management of the District is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the District’s internal control over compliance with the types of
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requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of
the District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

C LA UP

March 25,2021
San Jose, California
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON STATE PROGRAMS

The Honorable Board of Trustees
Corning Union High School District
Corning, California

Compliance

We have audited the Corning Union High School District's (the District) compliance with the types of
compliance requirements described in the 20719-20 Guide for Annual Audits of K-12 Local Education
Agencies and State Compliance Reporting, published by the Education Audit Appeals Panel, that could
have a direct and material effect on each of the District’s state programs identified below for the year
ended June 30, 2020.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and
grants applicable to its state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each applicable program as identified in the
State’s audit guide, 2019-20 Guide for Annual Audits of K-12 Local Education Agencies and State
Compliance Reporting, published by the Education Audit Appeals Panel. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the 2019-20 Guide for Annual Audits of K-12 Local
Education Agencies and State Compliance Reporting, published by the Education Audit Appeals Panel.
Those standards, and state audit, guide require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the compliance requirements referred to above, that could
have a material effect on compliance with the state laws and regulations described in the schedule below,
occurred. An audit includes examining, on a test basis, evidence supporting the District’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination of the District’s compliance with those requirements.

In connection with the compliance audit referred to above, we selected and tested transactions and
records to determine the District's compliance with the state laws and regulations applicable to the
following items:

Procedures
Description Performed
Local Education Agencies Other than Charter Schools:
Attendance Yes
Teacher Certification and Misassignments Yes
Kindergarten Continuance N/A
Independent Study No
Continuation Education Yes
Instructional Time Yes
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Procedures
Description Performed
Instructional Materials Yes
Ratios of Administrative Employees to Teachers Yes
Classroom Teacher Salaries Yes
Early Retirement Incentive N/A
Gann Limit Calculation Yes
School Accountability Report Card Yes
Juvenile Court Schools N/A
Middle or Early College High Schools N/A
K-3 Grade Span Adjustment N/A
Transportation Maintenance of Effort Yes
Apprenticeship: Related and Supplemental Instruction N/A
Comprehensive School Safety Plan Yes
District of Choice N/A
School Districts, County Offices of Education, and Charter Schools:
California Clean Energy Jobs Act Yes
After School Education and Safety Program:
General Requirements N/A
After School N/A
Before School N/A
Proper Expenditure of Education Protection Account Funds Yes
Unduplicated Local Control Funding Formula Pupil Counts Yes
Local Control and Accountability Plan Yes
Independent Study-Course Based No
Charter Schools:
Attendance N/A
Mode of Instruction N/A
Nonclassroom-Based Instruction/Independent Study for Charter Schools N/A
Determination of Funding for Nonclassroom-Based Instruction N/A
Annual Instructional Minutes - Classroom Based N/A
Charter School Facility Grant Program N/A

We did not perform the audit procedures for the Full-time Independent Study and Independent Study-
Course Based programs because the ADA was under the level that requires testing.

Opinion
In our opinion, the District complied, in all material respects, with the compliance requirements referred

to above that could have a direct and material effect on State Programs for the fiscal year ended June 30,
2020.

C L&A LUP

March 25, 2021
San Jose, California
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CORNING UNION HIGH SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2020

Section I - Summary of Auditor's Results

Financial State me nts

Type of auditor's report issued Unmodified

Internal control over financial reporting:

Material weaknesses? Yes x No
Significant deficiencies identified not
considered to be material weaknesses? Yes x None Reported
Non-compliance material to financial statements noted? Yes x No
Federal Awards

Internal control over major programs:

Material weaknesses? Yes x No
Significant deficiencies identified not
considered to be material weaknesses? Yes x None Reported
Type of auditor's report issued on compliance over major programs Unmodified

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a) Yes x No

Identification of Major Programs:

CFDA Numbers Name of Federal Program
10.553 & 10.555  Child Nutrition Cluster
84.010 Title I, Part A

Dollar threshold used to distinguish between
type A and type B programs: $ 750,000

Auditee qualified as low risk auditee? Yes x No

State Awards

Internal control over state programs:

Material weaknesses? Yes x No
Significant deficiencies identified not
considered to be material weaknesses? Yes x None Reported
Type of auditor's report issued on compliance over state programs: Unmodified
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CORNING UNION HIGH SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2020

Section II — Financial Statement Findings
No findings noted.
Section III — Federal Award Findings and Questioned Costs

No findings noted.
Section IV — State Award Findings and Questioned Costs

No findings noted.
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CORNING UNION HIGH SCHOOL DISTRICT
STATUS OF PRIOR YEAR FINDINGS AND RECOMMENDATIONS
FOR THE YEAR ENDED JUNE 30, 2020

Section II — Financial Statement Findings
No findings noted.
Section III — Federal Award Findings and Questioned Costs

Finding 2019-001:; 50000 — Grant Reimbursements — General Process

Federal Program Information: 10.553, 10.555, 10.556, 10.559 Child Nutrition Cluster

Federal Grantor Agency: Food and Nutrition Services (FNS) of the U.S. Department of Agriculture (USDA)
Pass-Through Grantor Agency: California Department of Education

Criteria or Specific Requirements: Best practices dictate that the District have processes in place to
ensure that grant reimbursements are filed timely and available grant funding is utilized to its fullest

extent.

Condition: In review of the supporting documentation for School Nutrition Program (SNP) Claim for
Reimbursement, we noted the following:

e The claim for July 2018 was not submitted within the 60-day requirement so the District did not
receive reimbursement for this federal claim.

Questioned Costs: None.

Context: The District should maintain controls to prevent noncompliance with Uniform Guidance or
detect and correct noncompliance with Uniform Guidance in a timely manner.

Effect: The District was unable to receive the revenue from this grant reimbursement.

Cause: The District did not have sufficient monitoring controls in place to allow the District to detect and
correct this issue in a timely manner.

Recommendation: We recommend that the District establish procedures to ensure requirements are met
with regard to SNP claims for reimbursement. For example, a secondary review of the due dates for
claims reimbursements and a periodic review of claims to ensure they are submitted timely.

Corrective Action Plan: The District was aware of the issue and agrees with the recommendation

Status: Implemented.
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CORNING UNION HIGH SCHOOL DISTRICT
STATUS OF PRIOR YEAR FINDINGS AND RECOMMENDATIONS
FOR THE YEAR ENDED JUNE 30, 2020

Finding 2019-002; 50000 — Verification of Free and Reduced Price Applications

Federal Program Information: 10.553, 10.555, 10.556, 10.559 Child Nutrition Cluster
Federal Grantor Agency: Food and Nutrition Services (FNS) of the U.S. Department of Agriculture (USDA)
Pass-Through Grantor Agency: California Department of Education

Criteria or Specific Requirements: Pursuant to Title 7 part 245.6a of the Code of Federal Regulations require
local educational agencies to perform a verification of applications each year. The sample size is required to be
based on the number of approved applications on file as of October 1 of the current school year. The local
education agency must complete the verification efforts no later than November 15 of each school year. If a
student’s eligibility status are determined to be have been changed from free to reduced price due to documents
provided by a household, the District must notify the parents as soon as determination has been made and
change the students' status ten days after notification. If a household fails to provide documents to complete the
verification process by the deadline the students' eligibility for free or reduced price benefits shall be
terminated after a ten day advance notification letter to parents.

Condition: During review of the District's verification process we noted the following:

1. The District did not determine the sample size based on the October 1st applications on file.
. The District did not complete the verification process by the November 15th deadline.
3. In 1 of 1 applications sampled by the District were parents responded, the District did not notify or
change students' status from free to reduced timely.
4. In 6 of 6 applications sampled by the District were parents failed responded by the deadline, the
District did not notify or change students' status from free/reduced to denied timely.

Questioned Costs: None.

Context: The verification process is required to be done once a year to review income support for students
whose eligibility of free or reduced meals was determined based on an application submitted.

Effect: The District is not in compliance of Title 7 part 245.6a of the Code of Federal Regulations. The
District may be required to return funding for all students whose statuses were not properly changed after
verification deadline.

Cause: The District utilizes a point of sale system with an integrated verification module. The District did not
fully understand all steps required of the verification module and the deadlines of the verification process.

Recommendation: We recommend the District gain a full understanding of their point of sale verification
module and how to use it. We recommend the District's management and staff review the requirements of Title
2 CFR 245.6a to ensure procedures are in place at the District to ensure deadline and procedures are followed
each year. We also recommend the District keep all preparation and review documented for review (sign off
with dates).

Corrective Action Plan - The District agrees with the auditor’s recommendation and will implement policies
and procedures during fiscal year 2019-20 to address the causes of the condition(s) noted.

Status: Implemented
Section IV - State Award Findings and Questioned Costs

No findings noted.
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INDEPENDENT AUDITOR’S REPORT

Measure K Citizens’ Oversight Committee and
Governing Board Members
Corning Union High School District

Report on the Financial Statements

We have audited the accompanying financial statements of the Measure K Bonds of the Corning
Union High School District (the “District”), as of and for the year ended June 30, 2020, and the
related notes to the financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

The Corning Union High School District’s management is responsible for the preparation and fair
presentation of these financial statements in accordance with accounting principles generally
accepted in the United States of America; this includes the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
District’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Measure K Bonds of the Corning Union High School District, as of June 30,
2020, and the changes in financial position thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.
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Other Matters

As discussed in Note 1, the financial statements present only the Measure K Bonds and do not
purport to, and do not, present fairly the financial position of the Corning Union High School
District, as of June 30, 2020, and the changes in its financial position for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Measure K Bonds of Corning Union High School District’s financial
statements. The Schedule of Measure K Bonds Expenditures is presented for purposes of additional
analysis and are not a required part of the financial statements. This information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the Schedule of Measure K Bonds Expenditures is fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have issued our report dated April 6, 2021,
on our consideration of the Corning Union High School District’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of the District’s internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Corning Union High School District’s internal control over
financial reporting and compliance.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of Proposition 39, as incorporated in California Constitution
Article 13A, we have also issued our performance audit report dated April 6, 2021 on our
consideration of the Measure K Bond’s compliance with the requirements of Proposition 39. That
report is an integral part of our audit of the Measure K Bonds for the fiscal year ended June 30, 2020
and should be considered in assessing the results of our financial audit.

C L&A UP

April 6, 2021
San Jose, California
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CORNING UNION HIGH SCHOOL DISTRICT

Measure K Bonds
Balance Sheet
June 30, 2020
Assets
Cash and investments $ 145,482
Total Assets $ 145,482

Liabilities and Fund Balance

Liabilities:
Accounts payable $ 103,656
Total Liabilities 103,656

Fund balance:

Restricted for capital projects 41,826
Total Fund Balance 41,826
Total Liabilities and Fund Balance $ 145,482

The notes to the financial statements are an integral part of this statement.
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CORNING UNION HIGH SCHOOL DISTRICT
Measure K Bonds
Statement of Revenue, Expenditures and Changes in Fund Balance
For the Fiscal Year Ended June 30, 2020

Revenues:

Interest earnings $ 10,643
Total revenues 10,643
Expenditures:

Contract services 4,990

Capital outlay 1,504,839
Total expenditures 1,509,829
Net Changes in Fund Balance (1,499,186)
Fund Balance Beginning 1,541,012
Fund Balance Ending $ 41,826

The notes to the financial statements are an integral part of this statement.
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CORNING UNION HIGH SCHOOL DISTRICT
Measure K Bonds
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2020

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

A. Accounting Principles

Corning Union High School District (the "District") accounts for its financial transactions in
accordance with the policies and procedures of the Department of Education’s California School
Accounting Manual. The accounting policies of the District conform to accounting principles
generally accepted in the United States of America as prescribed by the U. S. Governmental
Accounting Standards Board ("GASB") and the American Institute of Certified Public
Accountants ("AICPA").

B. Reporting Entity

The District is the level of government primarily accountable for activities related to public
education. The governing authority consists of five elected officials who, together, constitute the
Board of Trustees.

A committee to the District's Governing Board and Superintendent, called the Citizens’ Bond
Oversight Committee was established to inform the public concerning the expenditure and uses
of the District’s bond measure revenues. The committee’s legal charge is to actively review and
report on the expenditure of taxpayer money for school construction in accordance with voter
approved projects.

The financial statements presented are for the Measure K Bonds and are not intended to be a
complete presentation of the District's financial position on operations.

C. Basis of Presentation

Fund Financial Statements

Fund financial statements report detailed information about the District. The Measure K Bonds
are reported in the District’s Building Fund which is a governmental fund and is presented as a
major fund in the District’s combined financial statements. The Building Fund is used to account
for proceeds from the sale of real property and account for the acquisition of major governmental
capital facilities and buildings from the sale of bond proceeds such as Measure K general
obligation bonds.

The accounting and financial treatment applied to a fund is determined by its measurement focus.
All governmental funds are accounted for using a flow of current financial resources
measurement focus. With this measurement focus, only current assets, deferred outflows of
resources, current liabilities, and deferred inflows of resources, are generally included on the
balance sheet. The Statement of Revenues, Expenditures and Changes in Fund Balance for the
Measure K Bonds presents increases (i.e., revenues and other financing sources) and decreases
(i.e., expenditures and other financing uses) in net current assets.



CORNING UNION HIGH SCHOOL DISTRICT
Measure K Bonds
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2020

D. Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and
reported in the financial statements. Governmental funds use the modified accrual basis of
accounting.

Revenues - Exchange and Non-exchange Transactions

On a modified accrual basis, revenue is recorded in the fiscal year in which the resources are
measurable and become available. “Available” means the resources will be collected within the
current fiscal year or are expected to be collected soon enough thereafter to be used to pay
liabilities of the current fiscal year. To achieve comparability of reporting among California
districts, and so as not to distort normal revenue patterns with specific respect to reimbursement
grants and correction to state-aid appointments, the California Department of Education has
defined available for district as collectible within one year.

Non-exchange transactions, in which the District receives value without directly giving equal
value in return, include property taxes, grants, and entitlements. Under the modified accrual
basis, revenue from non-exchange transactions must also be available before it can be
recognized.

Unearned Revenue

Unearned revenue arises when assets (such as cash) are received before revenue recognition
criteria have been satisfied. Grants and entitlements received before eligibility requirements
(such as qualified expenditures) are met are recorded as liabilities from unearned revenue.

Unavailable Revenue

In the governmental fund financial statements, receivables associated with non-exchange
transactions that will not be collected within the availability period have been recorded as
deferred inflows of resources as unavailable revenue.

Expenditures

On the modified accrual basis of accounting, expenditures are generally recognized in the
accounting period in which the related fund liability is incurred. However, under the modified
accrual basis of accounting, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.
Allocations of cost, such as depreciation and amortization, are not recognized in the
governmental funds. When both restricted and unrestricted resources are available for use, it is
the District’s policy to use restricted resources first, then unrestricted resources as they are
needed.



CORNING UNION HIGH SCHOOL DISTRICT
Measure K Bonds
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2020

E. Budgets and Budgetary Accounting

Annual budgets are adopted on a basis consistent with generally accepted accounting principles
for all governmental funds. By state law, the District’s governing board must adopt a final budget
no later than July 1. A public hearing must be conducted to receive comments prior to adoption.
The District’s governing board satisfied these requirements. These budgets are revised by the
District’s governing board and District superintendent during the year to give consideration to
unanticipated income and expenditures. Formal budgetary integration was employed as a
management control device during the year for all budgeted funds. The District employs budget
control by minor object and by individual appropriation accounts. Expenditures cannot legally
exceed appropriations by major object.

F. Encumbrances
Encumbrance accounting is used in all budgeted funds to reserve portions of applicable
appropriations for which commitments have been made. Encumbrances are recorded for purchase
orders, contracts, and other commitments when they are written. Encumbrances are liquidated

when the commitments are paid. All encumbrances are liquidated on June 30.

G. Assets, Liabilities, and Equity

1. Cash and Investments

Cash balances held in banks and in revolving funds are insured to $250,000 by the Federal
Deposit Insurance Corporation.

In accordance with Education Code Section 41001, the District maintains substantially all of
its cash in the County Treasury. The county pools these funds with those of other Districts in
the county and invests the cash. These pooled funds are carried at cost, which approximates
market value. Interest earned is deposited quarterly into participating funds. Any investment
losses are proportionately shared by all funds in the pool.

All District-directed investments are governed by Government Code Section 53601 and
Treasury investment guidelines. The guidelines limit specific investments to government
securities, domestic chartered financial securities, domestic corporate issues, and California
municipal securities. The District’s securities portfolio is held by the County Treasurer.
Interest earned on investments is recorded as revenue of the fund from which the investment
was made.

2. Cash & Cash Equivalents

The District’s cash deposits are considered to be cash on hand and cash in banks. Cash and
Cash Equivalents are generally considered short-term, highly liquid investments with a
maturity of three months or less from the purchase date.



CORNING UNION HIGH SCHOOL DISTRICT
Measure K Bonds
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2020

3.

Investments

Investments are recorded at fair value in accordance with GASB Statement No. 72, Fair
Value Measurement and Application. Accordingly, the change in fair value of investments is
recognized as an increase or decrease to investment assets and investment income.

Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction. In determining this amount, three valuation techniques are
available:

e Market approach - This approach uses prices generated for identical or similar assets
or liabilities. The most common example is an investment in a public security traded
in an active exchange such as the NYSE.

e Cost approach - This technique determines the amount required to replace the current
asset. This approach may be ideal for valuing donations of capital assets or historical

treasures.

e Income approach - This approach converts future amounts (such as cash flows) into a
current discounted amount.

Each of these valuation techniques requires inputs to calculate a fair value. Observable inputs
have been maximized in fair value measures, and unobservable inputs have been minimized.

Long-Term Obligations

In the Measure K Bonds financial statements, bond premiums, discounts and bond issuance
costs are recognized during the current period. The face amount of the debt issued,
premiums, or discounts are reported as other financing sources/uses.

Fund Balance Classifications

In accordance with Government Accounting Standards Board 54, Fund Balance Reporting
and Governmental Fund Type Definitions, the District classifies governmental fund balances
as follows:

e Non-spendable includes fund balance amounts that cannot be spent either because it is
not in spendable form or because of legal or contractual constraints.

e Restricted includes fund balance amounts that are constrained for specific purposes
which are externally imposed by providers, such as creditors, or amounts constrained due
to constitutional provisions or enabling legislation.

e Committed includes fund balance amounts that are constrained for specific purposes that
are internally imposed by the government through formal action of the highest level of
decision-making authority and does not lapse at year-end. Committed fund balances are
imposed by the District’s board of education.
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Notes to the Financial Statements
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e Assigned includes fund balance amounts that are intended to be used for specific
purposes that are neither considered restricted or committed. Fund balance may be
assigned by the Superintendent.

e Unassigned includes positive fund balance that has not been classified within the above-
mentioned categories and negative fund balances in other governmental funds.

The District uses restricted/committed amounts to be spent first when both restricted and
unrestricted fund balance is available unless there are legal documents/contracts that prohibit
doing this, such as a grant agreement requiring dollar for dollar spending. Additionally, the
District would first use committed, then assigned, and lastly unassigned amounts of
unrestricted fund balance when expenditures are made.

6. Accounting Estimates

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts reported in the financial statements and
accompanying notes. Actual results may differ from those estimates.

NOTE 2 - CASH AND INVESTMENTS

Summary of Deposits

A summary of deposits as of June 30, 2020, is as follows:

Carrying Fair
Amount Value
Cash in county treasury investment pool $ 145,482 $ 150,521

Fair Value Measurements

GASB 72 established a hierarchy of inputs to the valuation techniques above. This hierarchy has
three levels:

e Level I inputs are quoted prices in active markets for identical assets or liabilities.

e Level 2 inputs are quoted market prices for similar assets or liabilities, quoted prices for
identical or similar assets or liabilities in markets that are not active, or other than quoted
prices that are not observable.

e Level 3 inputs are unobservable inputs, such as a property valuation or an appraisal.

Investments in the County Treasury Investment Pool are not measured using the input levels above
because the District’s transactions are based on a stable net asset value per share. All contributions
and redemptions are transacted at $1.00 net asset value per share.
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Notes to the Financial Statements
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Cash in County Treasury

The District is an involuntary participant in an external investment pool as the District is required to
deposit all receipts and collections of monies with their County Treasurer (Education Code Section
41001). The fair value of the District’s investment in the pool is reported in the accounting financial
statements at amounts based upon the District’s pro rata share of the fair value provided by the
County Treasurer for the entire portfolio (in relation to the amortized cost of that portfolio). The
balance available for withdrawal is based on the accounting records maintained by the County
Treasurer, which is recorded on the amortized cost basis.

Policies and Practices

The District is authorized under California Government Code to make direct investments in local
agency bonds, notes, or warrants within the State; U.S. Treasury instruments; registered State
warrants or treasury notes; securities of the U.S. Government, or its agencies; bankers acceptances;
commercial paper; certificates of deposit placed with commercial banks and/or savings and loan
companies; repurchase or reverse repurchase agreements; medium term corporate notes; shares of
beneficial interest issued by diversified management companies, certificates of participation,
obligations with first priority security; and collateralized mortgage obligations.

Risk Disclosures

Limitations as they relate to interest rate risk, credit risk, and concentration of credit risk are
described below:

e [nterest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to the changes in market interest rates. The District manages its
exposure to interest rate risk by investing in the County Treasury. The District maintains cash
with the Tehama County Investment Pool with a fair value of approximately $147.7 million and
an amortized book value of $142.8 million.

e Credit Risk

Credit risk is the risk of loss due to the failure of the security issuer. This is measured by the
assignment of a rating by a nationally recognized statistical rating organization. The investment
with the Tehama County Investment Pool is governed by the County’s general investment policy.
The investment with the Tehama County Investment Pool is rated at least BBB by S&P’s
Investor Service.

o (Concentration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be invested
in any one issuer beyond the amount stipulated by the California Government code. District
investments that are greater than 5 percent of total investments are in either an external
investment pool or mutual funds and are therefore exempt.
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Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2020

NOTE 3 - ACCOUNTS PAYABLE

Accounts payable consisted of the following as of June 30, 2020:

Classroom Modernization $ 102,666
Management Fee 990
Total Accounts Payable $ 103,656

NOTE 4 - MEASURE K GENERAL OBLIGATION BOND

The following schedule summarizes the District’s Measure K general obligation bonds as of June 30,
2020:

Bonds Bonds

Issue Maturity Interest Original Outstanding Outstanding
Date Date Rate Issue July 01, 2019 Issued Redeemed June 30, 2020
2017 2046 2-5% $3,000,000 $ 2,820,000 $ - $ 185,000 $ 2,635,000
2018 2048 3.1-4% 2,700,000 2,700,000 - - 2,700,000

Subtotal 5,700,000 5,520,000 - 185,000 5,335,000

Bond Premiums - 262,083 - 9,010 253,073

Total General Obligation Bonds $ 5,782,083 § - $ 194,010 $ 5,588,073

In November 2016, the District received authorization through Measure K to issue $8,300,000 of
bonds. The bonds are general obligation bonds of the District, and the County is obligated to
annually levy ad valorem taxes for the payment of interest on, and the principal of, the bonds. Bond
proceeds are to be used to improve the quality of education by repairing and replacing leaky roofs;
making health, safety, and security improvements; updating inadequate electrical and technology
infrastructure; modernizing and renovating outdated classrooms, restrooms, and school facilities; and
replacing temporary portables with permanent classrooms.

On November of 2018, the District issued $2,700,000 of 2018 Series B General Obligation Bonds,
under the Measure K authorization, to finance the acquisition, construction, furnishing and equipping
of District facilities. The bonds were issued with $142,085 in premiums, and issuance costs of
$199,728. The bonds bear fixed interest rates ranging between 3.1% and 4.0% with annual maturities
from August 1, 2019 through August 1, 2048.

11
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The following is a summary of the annual debt service requirements as of June 30, 2020:

For the Fiscal Year

Ending June 30, Principal Interest Total

2021 $ 95,000 $ 229,475 § 324,475
2022 105,000 225,525 330,525
2023 10,000 223,300 233,300
2024 15,000 222,925 237,925
2025 20,000 222,400 242,400
2026-2030 260,000 1,093,075 1,353,075
2031-2035 580,000 1,025,485 1,605,485
2036-2040 1,025,000 881,021 1,906,021
2041-2045 1,625,000 617,625 2,242,625
2046-2050 1,600,000 160,164 1,760,164

Total Debt Service § 5,335,000 $ 4,900,995 $ 10,235,995

12
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CORNING UNION HIGH SCHOOL DISTRICT
Measure K Bonds
Schedule of Measure K Bonds Expenditures
For the Fiscal Year Ended June 30, 2020

Expenditures:

Construction management fees $ 57,516
Planning costs 1,114
Preliminary tests 4,984
Surveys 863
Attorney fees 10
Land improvements 903,693
Building improvement 448,585
Equipment 5,512
Architect services 62,662
Consulting services 990
Inspection 19,900
Audit fees 4,000

Total Expenditures $ 1,509,829

The notes to the supplementary information are an integral part of this schedule.

13



CORNING UNION HIGH SCHOOL DISTRICT
Measure K Bonds
Notes to Measure K Bonds Program Schedules
For the Fiscal Year Ended June 30, 2020

NOTE 1 - THE PROGRAM

Proposition 39 was enacted by the voters on November 7, 2000 and changed the required majority
for local voter approval of public school and community college general obligation bonds from two-
thirds to fifty-five percent of votes. It also required school districts to provide facilities to charter
schools operating within their jurisdictions.

On November 8, 2016, the District's voters approved, by more than the required 55% favorable vote,
Measure K, authorizing the issuance and sale of general obligation bonds, not to exceed $8,300,000.
On November of 2017, bonds in the amount of $3,000,000 were issued at a premium of $123,251.
On November of 2018, Series 2018 B were issued for $2,700,000 respectively. Measure K was used
to improve the quality of education by repairing or replacing leaky roofs; make health, safety, and
security improvements; update inadequate electrical and technology infrastructure;
modernize/renovate outdated classrooms, restrooms, and school facilities; and replace temporary
portables with permanent classrooms.

All projects funded by the issuance of Measure K general obligation bonds will be subject to review
both by the District’s Board of Trustees and by an independent citizens’ oversight committee. The
District will also provide many public forums to present progress and seek input from community
members, parents, and staff.

NOTE 2 - ORGANIZATION

The Corning Union High School District (the “District”) is located in Corning, California and was
established in 1897. There were no changes in the boundaries of the District during the current year.
The District is currently operating one high school, one continuation school, and one adult education
program.

The Board of Education for the fiscal year ended June 30, 2020, was comprised of the following
members:

Name Office Term Expires
William Mache President 2022
James Bingham Clerk 2022

Todd Henderson Member 2020
Ken Vaughn Member 2020
James Scott Patton Member 2022

14
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Measure K Bonds
Notes to Measure K Bonds Program Schedules
For the Fiscal Year Ended June 30, 2020

NOTE 3 - CITIZENS’ OVERSIGHT COMMITTEE

Duties of the committee include verifying that bond revenues were expended only for the
construction, reconstruction, rehabilitation or replacement of school facilities, including the
furnishing and equipping of school facilities, or the acquisition or lease of real property for school
facilities. The committee must also verify that no funds were used for any teacher or administrative
salaries or other school operation expenses.

Furthermore, the committee is authorized to receive, and review copies of the annual independent
performance audit and the annual independent financial audit required by Article XIIIA, Section
1(b)(3)(C) and Article XIIIA, Section 1(b)(3)(D), respectively, of the California Constitution.

The committee was formed by the Board trustees as required by state law. The Citizens’ Oversight
Committee was comprised of the following members during the fiscal year ended June 30, 2020:

Name Title/Function
Tony Cardenas Tax Payer Association
Lorenzo Casia Senior Citizen Representative
Sherry Davis At Large
Crystal Linnet-Weston Parent-Teacher Organization
Denea Hope Parent of Current Student
Brant Mesker Community Member
Kelley Dodge Business Community

15
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CORNING UNION HIGH SCHOOL DISTRICT
Measure K Bonds
Schedule of Findings and Recommendations
For the Fiscal Year Ended June 30, 2020

This section identifies the deficiencies, significant deficiencies, material weaknesses, and
instances of noncompliance related to the financial statements that are required to be reported in
accordance with Government Auditing Standards.

Our tests resulted in no findings and recommendations.
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CORNING UNION HIGH SCHOOL DISTRICT
Measure K Bonds
Schedule of Prior Year Findings and Recommendations
For the Fiscal Year Ended June 30, 2020

There were no prior year findings and recommendations to be reported.
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Chavan and Associates, lIp

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Measure K Citizens’ Oversight Committee and
Governing Board Members
Corning Union High School District

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
Measure K Bonds of the Corning Union High School District as of and for the year ended June 30,
2020, and the related notes to the financial statements, which collectively comprise Corning Union
High School District’s Measure K Bonds financial statements, and have issued our report thereon
dated April 6, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Corning Union
High School District’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Corning Union High School District’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Corning Union High School District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies. Given these limitations, during
our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Corning Union High School District’s
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
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However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
District’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the district’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

C LA UP

April 6, 2021
San Jose, California
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INDEPENDENT AUDITOR’S REPORT ON PERFORMANCE AND COMPLIANCE
WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL
EFFECT ON THE MEASURE K BONDS PROGRAM

Measure K Citizens’ Oversight Committee and
Governing Board Members
Corning Union High School District

Compliance

We have audited Corning Union High School District's (the “District”) compliance with Proposition
39/Measure K Bonds of the November 8, 2016 election, as approved under Proposition 39, and with
the performance requirements referred to in Proposition 39 and outlined in Article XIIIA, Section
1(b)(3)(C) of the California Constitution and the enactment of AB 1908 (Chapter 44, Statutes of
2000).

Management’s Responsibility

Compliance with the requirements referred to above is the responsibility of the District’s
management.

Auditor’s Responsibility

Our responsibility is to express an opinion on the District’s compliance with the laws and regulations
identified above based on our audit. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the compliance requirements referred to above that
could have a material effect on compliance with the laws and regulations have occurred. An audit
includes examining, on a test basis, evidence supporting the District’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances. We believe our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination of the District’s compliance with those requirements.

Audit Objectives
Our audit included the following objectives:

1. To obtain reasonable assurance that the proceeds of the sale of the Measure K Bonds were only
used for the purposes set forth in the ballot measure and not for any other purpose, such as
teacher and administrative salaries.

2. To obtain reasonable assurance that the Governing Board of the District, in establishing the
approved projects set forth in the ballot measure, evaluated the remodeling, new construction
and renovations of items which will relieve overcrowding, repair local schools and improve
student safety conditions of the District.
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3. To obtain reasonable assurance that the District complied with the performance requirements as
referred to in Proposition 39 and outlined in Article XIIIA, Section 1(b)(3)(C) of the California
Constitution, the enactment of AB 1908 (Chapter 44, Statutes of 2000) and the bond measure.
Management is responsible for the District's compliance with these requirements.

Scope and Methodology

To meet the objectives of our performance audit, procedures we performed included, but were not
limited to, the following scope and methodology:

1.

7.

We documented and tested controls over financial reporting and compliance specific to the
Measure K Bonds which included inquiries about separation of duties, account coding,
timekeeping, pay rates, and procurement.

We selected one contract and verified their compliance with big requirements, and that their
invoices were paid within the contract terms and with board approval.

We tested payments made to the architectural service companies and reviewed the terms of the
contract.

We sampled and vouched 80% of the 2019-20 expenditures to supporting documentation to ensure
they were valid, allowable, accurate.

We verified that the funds were generally expended for the construction, renovation, furnishing,
and equipping of school facilities constituting authorized bond projects.

We verified that the District was in compliance with Assembly Bill 1908 and Ed Code Section
15278, where the District is required to establish a bond oversight committee for Proposition 39
bonds that includes one active member from each of the following sectors: a business
organization, senior citizens’ organization, bona fide taxpayer’s association, and one
parent/guardian of a child enrolled in the District and one parent/guardian of a child enrolled in
the District who is also a member of a parent teacher association.

We verified the Citizens’ Oversight Committee met pursuant to Education Code Section 15280.

Results of Procedures Performed

We did not identify any exceptions to the procedures performed above, nor any exceptions to other
tests that we conducted related to the Measure K Bonds. Our audit of compliance was made for the
purposes set forth in the Objectives section of this report and would not necessarily disclose all
instances of noncompliance.
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Opinion

In our opinion, the District complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on the Measure K Bonds program for
the fiscal year ended June 30, 2020.

Purpose of This Report
The purpose of this report is solely to describe the scope of our testing over compliance and the

results of that testing based on the standards referred to above. Accordingly, this report is not
suitable for any other purpose.

C L&A UP

April 6, 2021
San Jose, California
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